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I} Rad ehwrry  wnd swi alried gollee tride Ly s
HiAry bransact lom venitirs shull be mmle between
amill products who harvest ¢ollée [ram awi
firmis or cooperatives that supply the gollee
vollecied from  theli mwembers  and
sicppliers wertifhed by the wading center

25 A suppller wha buys med chierny' or sain drigd
colfee pursuant 10 sub-article 4 ) of this Anicle
shall not resell o W anolher producer or

wpplier
Traisagtions - Suppl)
preradigty

ollee

Coffoe  ond Coffer H-

1} Tronsections in supply coffec and coflee by-
products shall take place only a1 the Ethiopia
Commaodity Exchange In accordance with the
rules of the Exchange.

2}  Without prejudice to sub-article (1] af this
Article the Ethiopia Commodity Exchange miy
establish special arrangement for fransaction of
beter quality and higher price supply coffee

37 A member of the Ethiopia Commosdity Exchange
whao {5

(@) & coffec supplier my not be allowed o buy
or sell coffec at the Exchange ather than
selling supply colfes,

(B) a coffes exporter my not be allowed 10 buy
or sell coffee o the Exchiange other than
buying supply coffee that has export
quality and selling coffee by-products.

1cl 3 coffee wholesaler my not be allowed 1o
buy or s¢il coffee at the E'r.chung: uther

than buying domestic consumption coffee;

id) Coffee roaster my not be allowed to buy dr

sefl coffee ot the Exchange other than

buving supply coffee or coffee by-product

that is reguired for its operations

41 Coffec graded by the coffee lwuoring center
andd sold m the Exchange may not be introduced

fon re-sale at the Exchangs

£ Anmy memiber of the Exchange shall be allowed
I buy or sale coffee at the Fxchanye only upon
presentation of 3 valld genificate of compelence
Issiied in mecordance with thisv Regulation and o
valid cofféee tmde license faocd by The
Cormpetent oo 2an
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FART TWO
PRIMARY COFFEE TRANSACTION CENTERS

Diesignimtoon

1} The appropriate reglona! organ shall, s consy-
Itation with other organs of the region vested with
the power of regulating trade, determine (he musmber
wnd distribution of primary transaction centers o be
desigratei] in coffee producing localities

2} When determining the number and disiribution of

primary fransaction  cemters the  following

conglderution shall be taken into account:

fa)  proximity jor colfee producers and suppliers,

(b} conveniepce {or entrance and exit of motor
vehicie:

(c) convenience for tmnsporting the coffee 1o
processing plants within 12 hours after
transaction;

(d)} convenience for trading red cherry and sun
dried coffee sharing similar propertics;

(¢] convenience for giving services for
transaction of red cherry colfee; and

(fi sulficiency of distinee from schools, healih
and religious institutions

Where a transaction center serves neighboring
woredas, the designation shall be determined
Jjmntly by the appropriate regional organ and the
agriculture and rural development offices of the
concerned woredas.

Franzaction Days and Houes

1}y The trading days and hours of & primary
ransaction center shall be determuned by the
organ which designated il pursuant to this
Regulation with due regard to the objective
condllions of the lecality,

The trading days and bours of 3 primary tansaction
center shall, 1o the exient possible, be separaie
from days and hours of other ading places,

{irganization of Primary Transaction Center

b}

)

1} Atransaction cemer shall;

(@) have o dimension of o least 50 by 50
melers;

(b) be femced by uning locally availuble
mteriuls)

(€} have @ common service comprising market
data board, loading and unloading phaifarm,
dry waste burring and pit latring;

{d) have welghing seale certified by the Quality

and Standards Authority of Ethlopla and
owned by each of the sippllers; and
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(e} be clean amd convement for mformatiom
fechnology serviges,

2) The organ in charge of adminisiening the trading
places of o primary irmnsaction center shall take
the necessary measures 10 clean them from
emviranmental effects that may  affexy  phe
qunlsry ol coffee

PART THREE
CERTIFICATE (F COMPETENCE

Ropuivement of Cergifivate of Compeience

Any coliee uup;l}h:r_ exporter, wholesaler, roaster
processor or cofler warehouse operator shall oblyin
a certificale of compelence issued i accordance
with this Regulation prior to applying for a trade
ligense

Caffee Supplice s Lertificate of Competence

A coffee supplier’s centificaie of competence  shall
be granted upon ascertaining that the applicant:

Il owns or has procurcd from a thid  pary
through a lease contract o warchouse. a collee
pulping. washing and drying machines, hags
and other nécessary maicrials which meet the
technicnl standards set by (he Ministry,

2 owni or has procured trom a third pany
through a lease contracr a weighing wale and
raodstiure  ealibrator verified by the Qualiry
and Standards Authority of Ethiopia;

3)  ineuse of & washed coffee supplier, owns or
has leased from a third party o coffee
processing  plant  that meets  operational
standards ser by the Ministry or e
approprigic regional organ and 15 located
plong » permanent drunage basin or @
sufficient supply of water:

4) aranges operutional processes, as confirmed
by the competent mitharity, thal can dispese
wastes without causing harm  to  the
eavironment, the public or madividials.

31 has an operationl procedures o process coffes
produces. of differemt ecological propenmics
sepantely;

&) (wns o service catenng  office arganized oA
manner to be ablé fo provide the necessary
suryioes; and

71 has permanently deployved a stalt sutficsenly
qualified in coffes quality matters
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filk: Lhﬂh' Experter s Cerngficute of Competency

.& mﬂ'c: exporter's certificate of nhpcl;n:: shall
- h: ;rlmad upon ascertaining that the l.pp-h-l:im

“m-” pwns or has leased from a third PII'I? I. :uffcc

a2 n:m:h-:lus:: and  sifting and mh!r ﬂlcqmar:r

'.H'l'_'l. equipment that meet the tn:chn-u:ﬂ standards sel

1y the Ministry?y

I-r;: 2} omms or has h:;us:d from a third party a wélghmE

gL scale: and a moisture calibration instrument

e genified by the Quality and Standards Authority

Fhmy of Ethiopia;

{4u 3)  arranges operational processes. as confirmed by
the competent authority, that can dispose wasics
without causing harm 1o the énviranment, the

=10 5T public or individoals; o
L&) an lnfnrmatinn fow TT‘II:EI;:-;I.IH;!I Ill‘lmugh
[ .whiv;h he can inform the MLI‘II.':IIH at, !n:asl. h the
e end uf :1.- r.-r:.r maonth, ahuul the t}fpc I"_"",".F“‘“t"}
_ of *;nITu purchased for :r.pqin, sold

Y wholesales and the siock balance rqmﬁmmh. i

the warehouse;
I"'ll.

5} h.ns pmdu:ed a special license gri.nl!:d by the
H:m&l:r) if he exports blended coffees ﬂm have

Avh different properties or standards;
il Y

Jbwns ‘o ‘service catering office onganized in a

manner to be able to pn:w:l'-: the ﬁ:msar}

!r,rwcﬂ anad
b (™ ) g

70 has permanently deploved a mf’f sulMiciently

qualified in coffec quality matters.

I-I.I:‘ ju ™

gl t‘qﬁw Processor 's Certificare u.f'-‘..lﬂpm-r

A coffee processor's certilicate of -:nmpeltr-te shall

>4 'EH.- grnmed upon ascertaining that the applicant:
A

W Ay owns or has leased from .a third party a

- "warehouse, a coffee pulping, ‘washing, drying.
. sifting 'dhd other machines that  meet the

sl technical standards set by the Ministry;

S Fr -

jp=  2), owng A seryice catering ul'ﬁéf D:;ganmd in a

manner to be able 1o provide the necessary
FO I mm%‘q‘u '
AL '3)  has permanemly deployed & staff sufficiently

qualified in coffee quality maiers;
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4} in case of & washed coffee processor, owns or
‘has -leased from ‘a third party ' @ coffee
processing:«- plant - that. | meets | pperational
standards set by the Ministrv. and is localed
along a permanent drainage basin or a sufficient
supply of water; '

Ih‘u. "
o1-
R
o
A
Ly Y

3) owns or has leased from a third party a washing

scale ‘and a moisture calibration instrument

certified by the Quality nhid Standards Authority
of Ethiopid. .

?:5 irprmmﬂ prm.w:.s. as l:unfnnlr:d by

'tlf}t cumptl:nl aulhunty. al mm d'spu-s: wastes

wul]nut cuuimg harm m Ihe ﬂ:wmnrnent_ the
_ public or md'.[wdu.nls. and

R
-\.I._II il
A

i { . ) employs procedures that enable 1o differentiate
) beans that have various characlerisics or
standards. |

ai ¥ LT . CATITY!
o Lafles Warehguse | Operatar s, Certificare

Competence

LN 1 &% il

of

A ~l:u:i-irl'u:,-«: “warehouse npnnmr s cerfificate of
competence shall hi- i,nuil:t.:l uphn asceftaining that
the applicant;

1} owns or ha:-"l-:as:rd"ﬂ c.cll'fﬁ_‘: warchouse that
meets the' technical standards set by, the
Ministry;

Y, A IRA
2} employs prn-r.l:dms l.hau :nabh: o differentiate

- coffee beans that have l:hi'l'l:rcnl properties or
LY crandiinds: nnd A

0 e i
i) owns a service catering office organized in a
Ie 1o pde |h neces
_1m.§nn:rtnhl:al:ltl: prfnw & necessary

i 401 Ny
SETvices. b

i1 Coffee H'J'm.fe'.m'h'r} Certy 111'&'&!}'!'.”&##%]‘&&:‘&
Ty e L Feity | \
A coffee whuTmuI:rs -:-:mf.‘ cate of :'nmp-utcnce
which m:hlu m il.l],'.lpT}' dmhhc consumption
coffee to retailers, shall be gradted upon
"“"-'"f-i:ﬁdiﬁi‘ni'uuﬁiﬁpp1mn ,

il s RN % '

T 1) Vawns or hasleased from a third party a coffee

2 k]

| e

'.l-'|

e

L wirchouse and ‘other necessary equipment that
€ OATEREWPLETS  RARET - QAN N " meet technical standards set by the Ministry:
Pranihinl NOANFE ¢oNm- mEF™ Nhé-L. | _ _
A e Lk L LT A FR AL 9wes o has lemed from A thind party 8 weig-
PAM- oolFyi A i hhtg_ :_5“__"7‘_ c@ﬁe-:! by "II'.u: Quality and
P ANAALEEY WIATA-T  Aeeiim nﬂ,rn"-F'.n SICETSRENRRY. ULTRANIG W
emf\h VAR NI eohey (L £, A% 'P” ow! f gﬁnrm cn}crlng {I-fﬁl:‘l: urgammi ina

o Py
MLATFY ParGd i

I.W to t:" th: 1o E‘l:l'lul'ldl'.‘ the necessan

SErvices.
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Liktfee Roaster s Certficare nf Competency

A coffer  roatiers centificite of cnmpetence shall
be grantedd upan ascertaming (hat the applicant:

ot or his legsed from 2 thind parts U coffee
waltbouse. coffee masing. mmdine packmg
and wther  equipment (hal meet the techneal
stanclgrds et v the My,

by permanently deplosid o stall salliciently
qualified m eoifey gualing maners, and

has araggements for labeling the prowduct o

mdicate  dlF Types  properiics
atundards on the packase

i gualiny

Appdrciie o fow U aowiiflowin ool 1 oimiw ol

)

AR peron who wants o obtan o vertilieate ol
compaienge o be issueld th accondince with this
Hogulathon «hall submit s application o W
sppropriale regonal organ or, m case of coller
xpones fo the Minary

The apphcation shall contam evidences showing
the Tulfiflment of the regiirements provided (or
i this Hegulation with respedt 1o the mauance
oF The cerincate of compotende in glaestion and
nther informanon that may be roquired pursuan
be chirectives baddd. by the Ministry or  the

Fppwopriaie regional organ.

The Mimistry of the appropristc reégional organ
shall decwde op the apphcation within 15
wotking davs from the date of receipt of the

application

When the Minisiry or the appropriate regional
przan Tojects the application. it shall stase.
detil, the reasons for The rejection.

Amy applcant who & dissatsfied with  the
decoion of the Ministiry or the appropriaic
regtonal organ muy appesl. on question of kaw,
i the federad or rewiondl high cour, as
appropmae. withm 20 workieg davs trom the
dine of receipt of the decisim, The decision of
the rouart thall be final

Mmoo amd Rt of  Oeetificate ol

Foommptu ey g

[ Whaie a persott vated wilh a cemtilicie ol

campetenicg 1 slcordante with this Regulialon

(el Fals v emasnioin Bhe cooditibng upeorr v
tises 0F  whicl)  the  cemificane o
erfipplinee lids Been (wauesd,
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I confravenes e primvirnd O Y Priocls
maiin v i Regulauen or diredtives
i unplomgnmatin ol the
Proclamation andd the Kegilation

e Ministry ar the approptule regaonal aigan

Mt shispiend the dertibioute of commpetenos and

syt sugl persasis B reoiiy e drdgilan ws

wal i L apey (g peasonable perics) of time

Tar Al

! Where the hulder of a comilice of competendy

vesied o nenrdance with s Kegulaion

Pl s Tound to hove obiamed the cerificaie ol
cuinpeionee s prescvabion of Balse
gvidence

i) bl et the imegmberetes vlingl cainand
the suspoisws of the  genilicae ol
Cunpetenee Pursiiang fo aibelrtiche &0 ol this
At b wrthim Ve specified tme Ll o

leh  babs o vkt o emimondl  olicies i
winkabm ol Al |5 ol e Prockinmiiomg

the Muvstiy on Qs appropraty seginal o

muy sovohe the gerticaiv of compelenge

20 % persen whio wogggrieved w the suspension
revacntion of s cemilicaiy of compeicnce mas
appeal. on guestion of law, fo0 the tederal o
regimadl figh cuurt, & appropriste. within hil
davs frum the ot ol feceipd of 1he decsion
Thee dezssion of the coer shall be final

Cnsrsagtrenecs of Stgrosion wr Revovation

11 A person whose certaficate ul competenie has
been suspended or revoked puraiant 1 Anicle
16 of this Regulation shall not engage in cofliee
tronsaction imespedtive of the fi thit his

gppedl znind the sapeniion bOr revocation &
enider Comwideratin

=b Notwithamnding sub-article (1) ol this Anicle, o
persont whose centificste of competence s
been sipended or reviked may authorze the
s of lus fagulinies, machmeries and eguiqment
thuat Fulfill the regquiternents of this’ Repalation
Dy amthior pervon halding o valid cenilicate of
compelEnie
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3) scatter coffee on road for pulping,

4) pick immature coffee or mix red cherry with
green or yellow coffec;

5) usc coffee sacks or equipment other than those
approved by the Ministry or the appropriate
regional organ; or

&) use chemicals not verified by professionals on
the coffee farm.

Assignment of Coffee Quality and Transaction
Inspectors

1) The Ministry and the appropriate regional

organs shall, as may be appropriate, assign
coffee quality and transaction inspectors.

2) A person to be assigned as inspector pursuant
to sub-article (1) of this Article shall have
adequate knmowledge on coffee quality and
transactions and proves ethical background.

Powers and Duties of Coffee Quality and Transaction
Inspectars

1} A coffee quality and transaction inspector
nssigned  pursuant to Article 19 of this
Regulation shall have the powers and duties to
inspect:

(a) coffee transactions at primary coffee
transaction centers,
(b) production and processing of coffee by
investors;
"{c) processing of coffee by suppliers, exporters
and processors;

(d) transportation of coffee by suppliers,
exporters and carriers, and

(e) sales of domestic consumption coffee;

for the purpose of ensuring compliance with
the provisions of the Proclamation and this
Regulation and directives issued for the
implementation. of the Proclamation and this
Regulation.

A coffee quality and transaction inspector may,

in the course of discharging his responsibilities
under sub-article (1) of this Article;

2)

v, (2) enter, during working hours, any coffee
warehouse, processing plant or the site of a
service provider and examine and take

copies = of relevant documents, take
photographic evidences and samples of
coffee; and

(b) stop and inspect any wvehicle transporting
coffee and demand the presentation of
pertinent documents; and
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(€} muke preliminary imapection on the gquility,
moisture and type ol coffee, st the time of
its loadmg, 1o be transponed [rom supplicrs
1 the Ethiopia Commaodity Excliange

Whete s coffee quality and transaction inspecion
pscertning  that  the provisions  of  the
Proclamution or this Regulation or directives
tasied for the implementsbion of the
Proclummtion and this  Regulation  are
contravencd, he shall have the power, with &
court warrant or withodt court waerrani I he
believes that the coffee may be removed during
the time required for obumng the cour
warrant, to seipe, pgaing issunnce of a receipt,
the IHegally handled coffee or wmke wample of
the coflfee and seal the warchouse where the
coffee is depodited.

The coffee quality and transaction inspector
shafl rmmediately report 1o the Ministry or the
tppropriate regional organ on the acnion he bas
mken pursuant to sub-article (3) af this Artcle
and follow the instructions of the Mimsiry or
the appropriaie regional organ for taking
il.ﬂ:uql;mt actions m according with Article 22
of this Rezulation.

Whiatle Blowing Hlegal Ao

1)

3)

Any person who is aware of an (llegal sct
commined, in violation of the provisions of the
Proclamation or this Regulation or difectives
pisued for the implementativn of the
Proclunation and this Regulation, in the course
of processing, storing or transporiing coffec or
in the course of coffee transaction msy report
the same, o writing, w0 the nearest coffes
quality and transsclon inspector or lo the
Minisiry or the sppropriate regional organ.

Any person who hus submitted a report in
sccordance with sub-artlche (1) of this Article
that led 10 the seizure of coffee subject to the
llegal act shall be entitled to the payment of
whistle blower's commission putsuant 1o sub-
article (4){b) of Article 22 of this Regulation

Seized Coffer

"

2]

Any person whose colfee is selzed or cofler
warchouse is sealed pursuani o sub-aricle (1)
of Article 20 of this Regulation may submii his
ohjection to the Ministry or appropriate regional
oran within Mive working days.

The Ministry or the approprinte regional nrgan
shall, within one week, examine and decide on
the objection. Where the decision ol (he

Ministry of the appropriste reglonal organ -
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() «Hsapproves the stions of 1 nspecior, the
reledse of the selzed eollee or the opening
of Ihe scaled coller warehouse shall be
immedinwely ellected,

(b) Bpproves the actions of the inspecior. the
weflee shall, ufter refaining sample. be sold
i supplier authorized o buy coffee ul |
pricery colled transaction center where 1t
is red cherry or sun drigd, to &n exporier
where It 1 supply coffee or to o wholesaler
or coflee ronster where L s domestic
consumption coffee @t the Ethiopla
Commuodity Exchange. and the proceeds of
the sale shall be deposited in 2 blocked
bank account opened in the name of the
Ministry or the appropriate regional argan

3) The owner of coffee who objects the decizion

4)

referred to in sub-article (2Wb) of this Article
mey lodge his appeal to the federal high cour

or the regional high cour. as appropriate, within
30 days from the date of receipt of the decision.

Where the court 0 which an appeal w
submitied pursuant 10 sub-anticle (3) of this
Article:

(8) reverses the decision of the Minisiry or the
appropriate regiomal organ. the proceeds of
the sale shall, after deducting the cost ol
sales. be paid ta the awner of the coffee; or

upholds the decision, or the owner fails to
submit an appéal within the specified tima
limit, the procesds of the sale shall afer
deducting the amount of commission 1o be
paid o whistle blowers, I anv. be
transferred to the federal or regional
ZOVErNMENL. 35 BPProprigle.

(b)

PART FIVE
MISCELLANECLN PROVISIONS

Dury o Comperaie

]

Any person shall have the dutv to cooperate
with the Minisiry or the sppropriote regional
orzan inthe implemenation of this Regulation

Police shall provide the necessary assisiance (o a
coffee quality and ransaction inspector in
serring, pursuant to sub-article (3) of Article 20
af this Regulation, coffer subjected to illegal
BETS
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24, Transitory Provision

Any coffee supplier, exporter, wholesaler, roaster,
processor or coffee warchouse operator shall
continue operating his business using his existing
valid rade license unmtil he obtains a centificate of
competence from the Ministry or the appropriate
regional organ within six months from the effective
date of this Regulation.

25, Imapplicable Regulations and Directives

Mo regulation or directive shall, in so far as they are
inconsistent with this Regulation, be applicable with
respect to matters provided for by this Regulation,

26. Effective Dare

This Regulation shall enter into force as on the 14"
day of November, 2008,

Done at Addis Ababa, this 4* day of February
2009.

MELES ZENAWI

PRIME MINISTER OF THE FEDERAL DEMOCRATIC

REPUBLIC OF ETHIOPIA
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