
FEDE 
OF THUE ItXD'IEKAL DEMOCRATIC REPUBLIC OF ETHIOPIA 

1-1 Unit 

n k ~ e k y  4 r h ~ h . r ~  L T . ( I L ~  
Y;hilll +mhPT F%C Ib?. m(lt5+ Pmnl 

IL- 

UY@6b.4 
hTE*, ;;;,:...l -,....,. 

"t o ~ y z / ~ i t f ? . b  4-r" 
P?dlr;.P P L .  ""l111(..,1. hPE ..... .. .................. 7% @f3g 

CONTENTS 

Proclamation No. 14711998 
Cooperative Societies Proclamation ... . .. . . Page 942 

PROCLAMATION NO 14711998 
A PROCLAMATION TO PROVIDE FOR THE 

ESTABLISHMENT OF COOPERATIVE 
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55(1) of the Constitutiori of the Federal Democratic 
Republic of Ethiopia, it is hereby proclaimed as follows: 

5. PART ONE 
General 

:~:@yj&'~ +t rk  ~.m+l!  ~ 3 4 ~ 8 :  This Proclamatiori may be cited as the "Cooperative 
Societies Proclamalion ?Jo. 147/1998." 

g. *m 2 .  Definilions 

r1lt.v hfva m.iigr.: 
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1) "Society" means a cooperative society established 
and registered in accordance with this Proclamation 
and it shall in particular include the following: 
(a) Agricultural Cooperative Societies; 
(b) Housing Cooperative Societies; 
(c) Industrial and Artisans Producers' Cooperative 

Societies; 
(d) Consumers Cooperative Societies; 
(e) Savings and credit Cooperative societies; 
(f) Fishery Cooperative Societies; 
(g) Mining Cooperative Societies; 

2) "Cooperative Society" means a society established 
by individuals on voluntary basis to collectively 
solve their economic and social problems and to 
democratically manage same; 

3) "Member" means any physical pqson, or society 
established under this proclamation which is regis- 
tered after fulfilling his membership obligations. 

4) "General Assembly" means a meeting of members 
of the Primary Cooperative society or represen- 
tatives of societies above primary level; 

5 )  "Special resolution" means a resolution passed by a 
two third majority of the members to be binding on 
all members; 

6 )  "Management Committee" means a body elected 
and empowered by the general assembly with the 
responsibility to manage the activities of the society; 

7 )  "Appropriate Authority" means an organ es- 
tablished at federal level, or a bureau or an organ 
established for the same purpose at Regional or City 
Administration level, to organize and register 
cooperative societies and to give training, conduct 
research and provide other technical assistances to 
cooperative societies; 

8) "Person" means a natural or juridical person. 
Where the provisions of the Proclamation are set out in 
the masculine gender they apply equally to the feminine 
gender. 
Objectives of a Society 
The society to be established under this proclamation 
shall have one or more of the following objectives: 
I) to solve problems collectively which members can 

not individually achieve; 

2) to achieve a better result by coordinating their 
knowledge, wealth and labour; 

3) to promote self-reliance among members; 
4) to collectively protect, withstand and solve 

economic problems; 

5) to improve the living standards of members by 
reducing production and service costs by providing 
input or service at a minimum cost or by finding a 
better price to their products or services; 

6) to expand the mechanism by which technical 
knowledge could be put in to practice; 



to mn~mize and reduce the individual impact of risks 
and uncertainties; 

members through education and training. 

1) Co-operative societies are voluntq  organisations 
g. " ~ u l l ~ . +  ~ u e m s - i F t u .  UQL:I~T -- 

g P?4L?. P d .  o Y ? f l ~ ~ . ) .  hrlA5.t. II"Y111C.l: h7A 

open to all persons able to use their services and 
willing to accept the responsibilities of membership 
without gender, social, racial, political or religious 
discrimination. 

2) Co-operative societies are democratic organizations 
controlled by their members who actively participate 
in setting their policies and malung decisions. Every 
member has equal voting rights and accordingly one 

member shall have one vote. 
3) Members shall receive devider~eds from profit accor- 

ding to their shares and contribution after deducting 
and setting aside an amount rrecessary for reserve 
and social services. 

4) Co-operative societies are autonomous self help 
organisations controlled by their members. If they 
enter into agreement with other organizations; in- 
cluding governments or raise capital from external 
sources, shall do so on terms that ensure denrocratic 
control by their members and maintain their 
autonomy. 

5 )  Co-operative societies provide education and 
training for their members, elected representatives, 
managers and employees so as to enable them to 
contribute effectively to the devetopment of their 
societies. They inform the general public, par- 
ticularly the youth about the nature and benefit of 
societies. 

6 )  Co-operative societies serve their members most 
effectively and strengthen the societies movement 
by working together through local, national, regional 
and internation2 structures. 

7 )  Co-operative societies work for the sustainable 
development of their communities through policies 
approved by their members. 

PART TWO 
Formation and Registration of CO-opemtive Smjeties 

6. Formation of'Co-operative Societies 
l )  Co-operative societies may, according to their 

nature, be established at different levels from 
primary upto the federal level. 

2: A primary society shall be established by persons 
who live or work within a given area. 

3) The number of membejs in a primary society to be 
established shall not be less than ten. 

1 4) Notwithstanding Sub-Article (2) of this Article, the 
appropriate authority may specify in the directive, 
the minimum number of members that could make a 
society economically feasible. 
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5 )  A society may sell some of its shares to persons 
outside its area when the society faces shortage of 
capital. 

7. Types of Societies 
1': A society may engage in either production or service 

rendering activities or in both. 
2) The field of activities to be engaged in by any society 

shall be determined by the by-laws of the society. 
8. Name of a Society 

r l )  Any society shall have its own name, 
2) Words "Cooperative Society and Limited 

Liability" shall appear in the name of every society. 
3) A name or distinguishing mark registered by one 

society shall not be used by any other society. 

4) The name of every society shall be written boldly 
and be put at every place where the society's 
activities are performed. It should also be written or 
sealed on even notices letters, other specifications 
and documents which are signed on behalf of the 
society. 

9. Regi.stralion ofa  Co-operative Society 

1) Any society shall be registered by the appropriate 
authority. 

2 )  Any society, when established, shall subrntt an 
application for registration together with the 
following particulars to tbe appropriate authority: 

(a) minutes of the founders meeting; 
(b) the by-laws of the society in three copies; 
(c) names, address and signature of the members; 
(d) name, address and signature of the members of 

the management conunittee of the society; 
(e) a detailed description which proves that the 

registered members of the society have met the 
requirements for membership in accordance 
with the provisions of this Roclamation and 
the by-laws of the society; 

(f) name, address and signature of members of the 
societies above primary level; 

(g) plan of the society; 
(h) documents showing that the amount of capital 

of the society and the capital has been collected 
and deposited in a bank account, if there is no 
bank in the area, that it has been deposited in a 
place where the appropriate authority has 
designated; 

(i) the description of the land on which the society 
operates; 

(i) other particulars that may be specified in the 
regulations or directives issued for the im- 
plementation of this Proclamation. 

3) The appropriate authority shall register a society and 
issue a certificate of registration within 15 days when 
it is satisfied that the application for registration 
submitted to it has fulfilled the requirements for 
registration. 
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(a) by dividing itself into two or more societies; or 
(b) by amaigamating itself with one or more 

societies. . 
2) The special resolu.tion on the amalgamation or 

division of the society shall be effective on the date 
of its registration by the appropriate authority upon 
verifying that; 
(a) the members and creditors of the society fully 

agree to the amalgamation or division; or 
(b) 'the members and creditors that do not agree 

have been paid off or their payment is guaran- 
teed. 

3) The previous registration of societies shall be can- 
celed from the register as soon as the newJy formed 
society by amalgamation or by division are regis- 
tered. 

4) The rights and duties of societies which have lost 
their identities by amalgamation shall be transferred 
to the newly formed society. 

5 )  The rights and duties of a society which has lost its 
identity by division shall be transferred to the newly 
formed societies as specified in Sub-Article (2) of 
this Article. 

PART THREE 
The Rights and Duties of Members of a Society 

13. Requirements Necessary for Membership of r Society 
Any individual may become a member of a society 
where: 
1) he has attained the age of 14 if it is a primary 

society; 
2) he is able to pay the share capital and registration 

fee required by the society; 
3) he is willing to implement his obligation and 

observe the objectives and by-laws of the society; 
4) he fulfills other requirements which may be 

specified in the regulations and directives issued for 
the implementation of this Proclamation; 

S) it is registered with the appropriate authority if it is 
a society above the primary society. 

14. Rights and Duties of Members 
1) Any member of a society shall have the following 

rights: 
(a) to obtain services and benefits according to his 

participation in the society; 
(h) to participate in the meetings of the society 

and to vote; 
(C) to elect and be elected; 
(d) to withdraw from the society on his request 

with payment of benefits. 
2) Any member of a society shall have the following 

duties: 
(a) to respect the by-laws, directives and decisions 

of the society; 
(b) to perform those activities which ought to be 

performed in accordance with the by-laws and 
directives of the society; 

(c) to pay for share of capital and registration fee; 
(d) to protect the common property of the society. 

15. Dismissal from Membership 
I) Any member of a society may leave the society on 

his own intitiative; 
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2) Any member of a society may leave the society 
when it is decided by the general assembly to 
dismiss him from the society because of commit- 
ting repeated faults; 

3) The rights of any dismissed member shall be 
respected in accordance with the by-laws of the 
society; 

4) Without prejudice to the provisions of Article 13 
hereof, any dismissed person may reapply for 
membership. However. a member dismissed in 
accordance with Sub-Article (2) of this Article 
may become a member of the society only if he 
obtains the approval of the general assembly. 

6. Payment ofShares 
I) The capital which enables the society to expand its 

work activities shall be obtained from paid up 
shares of each member in accordance of the 
decision of the general assembly; 

2) The society may sell additional shares if it is found 
necessary to promote the financial capacity of the 
society subject to the decision of the general 
assembly; 

3) No member shall hold more than 10% of the total 
paid up share capital of such society. 
Register of Members 
Every society shall keep a register wherein shall be 
entered: 
I )  the name, address, occupation, age and sex of each 

member; 
2) the date on which he became a rnember or ceased to 

be a member; 
3) the amount of shares held and the registration fee 

paid, by each member; 
4) the name and address of the heir of the member; 
5 )  any other particulars that my be specified in the by- 

laws. 
8. Voting 

I )  Every member shall, regardless of the number of 
shares he has;have only one vote at the meeting of 
the society; 

2) Every member in a primary society shall personally 
be present at the meeting of the society to cast a 
vote; 

2) Every member in a primary society shall personally 
be present at the meeting of the society to cast a 
vote; 

3) ' Members of a society above primary level shall cast 
a vote through their representatives. 

9. Transfer of Share or Benefit 
I) No transfer by a member of his share or benefit in a 

society shall be valid unless: 
(a) the member has held such share cr benefit for 

at least one year before he transfers; 
(b) the transfer is approved by the management 

committee. 
2) On the death of a member of a primary society, his 

share or benefit shall be transferred to one of his 
heirs designated as such in the register of society or 
failing such designation to his legal heir at law, and 
where such heir is a member or is willing to be a 
member. 
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E lltLtJ h7+% 704 tt7+X' (g) @W(,+ bat m,p.Y" ceased member. 

r + ~ "  P ~ I c . ~ . ~ \ A ~ A +  X ~ A  m m  IISLU )\'PE h w s  under Sub-Article (2) of this Articie are found to be 
T ~ / j l /  .... P.t*rntIZ@') If.-fl P4.f'AEi: [P'? k'l? h F S - t :  beyond the limitation prescribed in Sub-Article (3) 
0?71111 %hA.h'Ph:; of Article 16 hcreol'. the member shall he n;tld rhr 

hch >,d.?. 
hAhmd.L: Ah4?. ---- 

8. hA13llc V f l G  htlA 
t'89'fTrn.vu ?%\C rclrre htlh Pa91fI& m+44 ~ 1 ) p .  

difkelcncc in 6h.h 

5 )  The transfer or payrncnt concluded In pursuaqre ot 
Sub-Art~cle (2) of th15 Altlcle ';hall not bc revcrqed 
due to the claims pawed hy th~rd  partre\ on \he 
soclety 

PART FOUR 
Management P o d ~ e j  

20 Cupreme Organ of a Soc7etj 
'The supreme organ of any >ociety shall be thc general 
assembly. 

21. Porvers and Dutiis~ of the (;emcr;tl Assemhiy 
'fie general asszrnbly of a soclcly shall: 
I) pass decisions after evalnnting the general irctivities 

of' the :;ocieties, 
2 )  approve and arnenti the hy-laws and internal 

regulations of thc society: 
3)  elect and disn~iss the mernbers ot' the manapclrrenl 

cornrn~rtce, control colnrnittce and when nect:ss;lrv 
the ~nrmbers of other sub-curnmittecs; 

4) deternline the imrnotlnr ol' ~ilares of the society: 
5 )  decidc on how thz ;innu;ll nct profit of the wciety i s  

tliqtributed; 
0) give decision i ) r \  the aoiilt rcport; 
7 )  hear work reports and p i \#~ .  proper decision; 
8) decidc that a sociciy eilhcr hc amalparnated with 

another society cri- h(: divrtled in pursuanicl: O C  this 
procl:~:naric?n; 

) approve the annual work plan ihnd hl~dget; 
10) declde any issue srlbrniltcd h y  the manapeir\cni 

comrnitlee and other conlrnlttecs. 
22. (A7all~ng of  General As.senjhly 

l )  The pcneral assembly slri~il :met at least oncc in a 
year; 

2) If the managcmcnt cornnlittce or one-third ot the 
mernhers of the gcneral :rssembly require a rneeling 
to be calletl, an emergency nlcetjng may hc held hy 
giving l 5  days prior notice. 

3) \%%ere the management corninittee fails to call an 
emergency general assemhly in accordarlce wrth 
Sub-.Article (2) of this Article such meeting shali be 
called by the appropriate authority and shall in such 
case be deemed to have been called by the 
management committee. 

23. ManagementCo~nrnittee 
I) Every society shall have a management committee 

which is accountable to the general assembly and 
whose members and manner of election to be 
determined in the by-laws of the society. 

2) The term of office of the management committee 
shall be three years. 

3) Members of the management committee shall not 
be elected for more than twcl consecutive :erms. 
They may be dismissed irt any time by the general 
assembly. 

4) W ~ e n  members of the rl~anagernent committee 
leave their office for whatever reasons, they have 
the obligation to submit for inspection the activities 
they performed d ~ ~ r i n g  their term of office. 



4. Powers and Dulies ofthe Management Committee 
The powers and duties of the management committee 
sha!l he dertirnined in pursuance of the by-laws and i r t  
particular shall include the following: 
l )  maintain the minutes of a meeting in writing; 
2) rnaintairr the documents and books of accounts of 

the society; 
3) parepare the annual work programme and budget of 

the society; implements same upon approval; 
4) call general assembly in accordance with the by- 

laws of the society; 
5 )  execute such other decisions given by the general 

assembly; 
6 )  submit reports to the general assembly on the 

activikties of the society. 

!S. Control Committee 

I .  Every society shall have acontrol committee wtnch 
is accountahie to :he General Assembly and the 
nulrrher of which shall be specified by the by-laws 
of  the society; 

2.  Thc term of office of members of the committee 
shall he three years. No rnembers of the control 
comnrittet: shall be elected for more than two 
i:on\ecut~ve terms h e y  may, wli~le In term of 
office, be dismissed by !he general assembly. 

' 6 .  Powers and Duties ol.the C+yontr.ol Commitfee 
The Control Committee: 
1) follows up that the management committee is 

carrying out its responsibilities properly; 
2 )  follows up that the funds and property of the society 

is properly utilized; 
3) controls that the various activit~es of thc society ace 

carried olut pursuant !o rlic by-laws and internal 
regulations of the soctety; 

4) performs other duties given by the general assenl- 
bly. 

17. Other L.rSf~h-Co,~Pnirtt.cs 
Other suh-comrnittecs Inay be esvilblished pursuant to 
the by-laws of the society. 

PART FIVE 
Special Privileges of Society 

28. Priority of claims by Soc~ety 
Notwithstanding any provision to the contrary in any 
law, debts owed to the society by member shall take 
precedence over all other debts, except the debt owed to 
the Government. 

29. Set-off in respect ofS11are or Benefit of  Members 
The shares or benefits of any member may be set-off for 
debts due to the society from such a member. 

30. Share or Benefit not Liable to Attachment or  Sale 
Except as provided in Article 29 hereof, the share or 
benefit of a member in a society shall not be liable to 
attachment or sale. 

3 1. Government Assistancc 
1) Without prejudice to incentives permitted under 

Investment laws and other laws, Societies which are 
organized and registered under this Proclamation 
shall be entitled to the following: 
a) to be exempted from income tax; provided 

however, members shall pay income tax on their 
dividends; 
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(b) to acquire land as determined by a Region or a 
City accountable to the Federal Government; 

(C) to receive other assistance from the Federal 
Government or Regional Government or City 
administration accountable to the Federal 
Government. 

2) An institute responsible for promoting cooperative 
movement, rendering man-power training and con- 
ducting studies and research shall be established. 

PART SIX 
Asset and Funds Societies 

32. Indivisiblity o f  Asset and Funds o f  a Society 
Except as otherwise prescribed under Article 33 (2) and 
44 of this Proclamation, the asset and fund of a society 
shall not be divided for the members or any other party. 

33. Allocation o f  Net Profit 

1) The society shall deduct 30% of the net protlt 
obtained and allocate for the following purposes in 
accordance with the ternrs and conditions set forth in 
the by-laws and plan issued from time to time by the 
society:- 
(a) for reserve; 
(b) for the expansion of work; 
(C) for social services. 

2) After the amount prescribed in Sub-Article ( I )  is 
deducted the remaining net profit shall be divided 
among the members; the divislcn shall be made on the 
basis of the shares the members have in the society and 

L on the amount of goods offered for the sale to the 

1 society or goods purchased from the society by 
members of the society. 

34. Hest~~ciions on Borrowings 
I )  A society shall receive loans from its members or other 

organizatioils to such exlent and on such contiitions as 
may be specified in the by-laws of the society. 

2) Interest on loans rece1vc.d from its mcmbers shall not 
exceed the current interest rate of a bank. 

35. Resrricrion.~ on Loans 
A society shall not extend loans other than to its 
members or a soclety established under this 
Proclamation. 

PART SEVEN 
Audit and Inspection 

36. Audit 

I )  The appropriate authority shall audit or causes to be 
audited by a person assigned by it, the accounts of 
any society at least once in a year. 

2) The audit conducted pursuant to Sub-Article ( l )  of this 
Article shall include the exanlinatlon and verification 
of overdue debts, if any, and cash balance, securities 
and assets, and liabilities. 

3) The audit report shall be submitted to the general 
assembly. 

1) Thcappropriate authority may, make or cause to be 
made by such *person to be assigned by it an 
inspection to the organization, work execution, 
documents and financial condition of a society. 



g%. F Z Y ~ I  + r r c  XC fYuCmd. mm%? hATh+oor 

r lTvnc  svi.1. fi-1. m h r  @+mr fiTCllPA:l 
1) The auditor or inspector shall make a report to the 

11qqfi4 ?+I/.+% 77~41 4 ~ .  7.- management committee or the general assembly or 
mfip the appropriate authority, as the case may be, 

6. fY.941 B r r r :  mfnyU YdC@6. llmLKLq(1.f. %H where the person who is or was entrusted with the 
fU9311C7 /"L. hrj4..Vh)LP .?4b.Z+ P.t."lAfl% management of the society or who is or has been an 

officer or an employee of the society, and who in, 
mfiP .t.rA-Ll.f. YS(lLrn Ami fT?OC % P  mfi9" the course of an audit or inspection has been found 
WL.+F: to have committed the following acts: 

U) ~ ~ I L U  ATE: IIR~P* 7;:fiee nm++i~sp (a) had made any payment contrary to this 
.PA+~.*PR ha.? k ~ 4 0  h.t.7~1 Proclamation, the regulations or the by-laws; 

A) hY"53-7 llT1-KA @FP V? 4Ao llTfi4l (b) had caused any damages to the assets of the 
society by breach of hust or willfully or 

mfiP flFA+%1. flT1llc ?+Id% 4fi negligently; 
*I.PA% hX'C0 h+??.: (C) has misappropriated the properties of the 

m) f ~ . r r ~ c  f1~sm.7 7 7 1 1 4  hhh7rl.n hmnm 
=k$.cc)rr)~m. m b P  mCTLor hAw2Pt'cP 2) The appropriate authority who received the report 
k7R 7-46 h~rl.(l%?. &Pd. hmd.C b4 .6  pursuant to Sub-Article 1 of this Article shall give 

the person concerned an opportunity to present his 
m5yU Arn3.44 7-11)b mSP h V ( l 4  4A@ defense within fifteen days. 
llAP'A"17 L7.0-2. PRC?Al: 3) After fulfillment of the above mentioned con- 

g. ~ ~ I L V  h7+R 70.17 h7+E (4) @"@L% LTC% ditions, the appropriate authority shall ask the 
P+LllA% h91141 Phu). rlrlP'AnO7 7-46 PqmA person who has been fopnd responsible for misap 
hsi-cu. hlw. fl:[g 9T-t. r p h ~  m A h  X7&?+c4l propriation of the fund or property of the society to 

XY:A ?fimTA:: 
return or pay same with interest including compen- 
sation and damages. Where the person concerned 

p. &'fir" h+d.%m IlA4 l.X'A% hPC&A f+clA@ is not willing to do so, the authority shall take the 
n@ 1-6.1.F IYC 11.73 P ' I - R A ~ ~  77tlfl m590 appropriate legal measure. 
'fQL1. h5@A% h74.1J-Y" PmLlDfiZrn? W'; 
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B ?,'f&6.cn ~h r l 41 -  AP- (0.92 h ~ r t  mf ip 
g. hlf+lE g (c) h7X-t.mll+ rPT oowL.+T T l f l C  

h1P5 Ph~lr\l: +l'(: hhrlC APT ?I+ hhll 
i;, PILU h7+F 7O.h h?+% (6) h'; (g) hh'fR+m(l.l! 
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7 .  

40. Dissolution of a Society 
A Society shall be dissolved on the following grounds: 
I )  Where a special resolution for its dissolution is 

given by the members; or 
2) Without prejudice to Article 6 (4) hereof, where 

the number of members of a primary society falls 
below ten. 

3) Without prejudice to sub-Articles ( I )  and (2) of 
this Article, a society the dissolution of which is 
decided shall notify same to the appropriate 
Authority within seven days from the decision for 
its dissolution. 

4 1. Liquidator 

1) Where the dissolution of a society has been 
decided upon, pursuant to Article 40 of this 
Proclamation, the appropriate authority may, 
assign a liquidator. It may, if necessary, 
determine that his remuneration be paid out of 
the accounts of the'society. 

2) The liqdidator shall receive records, documents 
and properties of' the society as soon as he is 
assigned. He shall also take the necessary 
measures to protect the properties and rights. 
records and documents of the society from 
damages. 
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42. Powers and Dut1e.r ofthe l.iquitfator' 
I )  The liquidator shall have crll che necessary powers 

to complete the winding up proceedings. He shall 
in p"Uticularprform the fnAowing in order to carry 
out his duties proprly: 
(a) investigate all clairris against the society and 

decide on prjoiity of payment among them; 
(h) collect [he as!ietr, ',jf the society; 
(C) distribute thc asscts in accordance with the 

$an of liquidation approved by the general 
meeting of the scicieiy; 

(ii) carry on the work nctivities of the society in  
so f i ~ r  a.? may I)c necessary for the proper 
liquidation uf the af'fair of the society: 

(e) represent the society iil legall pmceedings; 
(Q call rneetings of the members as rnay be 

necessary for the proper conduct of the 
liquidation. 

2) The liquidator shali irrsuc notice in a newspaper., 
hefore the distribution oE property of ths society 
takes place in acc;ordancc with Sub-Article ( l )  (c) 
of this Article, that the solricty i s  to  bc ciissoLvet1 It 
shall procced with the tli:;t~ibirtion wherc, no cl:~irn 
i s  presented within t w t ~  rntrzithu Irorr? ciiitc ioi 
sni.2, noticc. No ciainr~~l!  shall have a right :rf'trr. !he 
expx;atton of !,ui.ti Irlaigisri;\n. 

3) llpi)!~ c o ~ ~ p i e l i o ~  01' t h ~  sb'in(iing ~ i ~ t  lIi(:<'$'f:,,ii~~g? 
the liclilidator siraii p~cp;o.t. .ind suhrni: ;l i~!>ort F<: 
the appmpnate ;iuth~~tity. 11e shilil Jcpovir thr: 
records and tlocun?cnts ofihi. socirty in such places 
as ~ h c  appropriate :~ulhoritv 1ii;iy tlircci. 

4 3. Callir~g on 17redih~r.s 

I )  Creditors shali he paxi on !\>c hasts of a baiance 
sheet prep;rred by the lirluidator upon thc cornrilcn- 
cement of  his assigniiien: 

2) Credito1.s shall he informc:d of the ciissolr~tion ofthi: 
society and required 11, lilc their claims w1t1.1 
suppo~ting t~ocwrrrents 

3) Creditors appearing I ~ I  thr. society's rrcortls o l  who 
are otherarise known sli:ill t ~ t ?  norifled directly Pry 
registeri:d letter. Noti~:c to other crectitors sh;~li i 1 c  

given hi/ notice. puhlisticcJ In two successivt 
monthly issues 01 ,r rrew,sp.qxr', and also ill i i r c i  f ( ~ i 1 1 l  

laid down 1n \lie by-law. i>l t i l e  society. 
44. lt'otectic.~n itf'i'rc~fiio;,~ 

I )  Unti! the creciitors ol  <Ire socicty have h i m  paid o: 
amounts required for payment be deposited, the 
liquidators may not tlistribute any part of assets 
arnong the members. 

2)  Where known creditor:; have failed to present !heir 
supporting docurnents, the arnounts owing f o  them 
shall be deposited according to the decisron of the 
COUIZ. 

3) S~irns shall be set asidc 10 rrieet thc cla~ms in  
respect of untlcrtakimgs 01' ihc society wh1c.h arc 
not corripleted or. whii.11 :u.c ~ l r~dcr  iicjuitl;~ticiri  
rlniess the crec1itoi.s are gi~;~i.anteed or  distril~ution 
of assets i s  postponed 11n11l wch undertakii~iis are 
completed. 

4) After die pnyrncnt of clairns have heen ~.onipie~eti 
or verified that si~fficrcnt deposit for. paymcnt has 
heen made, the liquidators Inay distribute the 
assets of the society iunong the members hahed on 
the amount due to them. 
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45. Cancellation of a society from the Register 
When the winding up proceedings are completed the 
certificate of registration shall be returned to the 
appropriate authority who shall cancel the registration 
of the society, and the society shall, upon the date of 
such cancellation, cease to exist. 

PART NINE 
Settlement of Disputes 

/ 46. Conciliation 
The disputes provided under Article 49 of this 
proclamation shall be heard by a third party appointed 
by the disputing parties before they are referred to the 
arbitrators. 

47. Arbitration 

l )  When the disputes provided under Article 49 
regarding cooperative societies are not settled by 
conciliation they shall be referred to arbitration. 

2) The arbitration shall consist of three persons of 
high reputation and impartiality. 

3) The arbitrators shall conduct their hearing and 
fulfil1 any of their duties in accordance with the 
Civil Procedure Code. 

48. Appointment of the Arbitrators 

1) Each party to the dispute shall appoint one W- 
bitrator. The third arbitrator, who shall be &e 
chairperson, shall be appointed by both parties. 

2) The appropriate authority shall app~int  the ch&- 
person arbitrator when the piuties fail to reach an 
agreement. 

49. Disputes to be r e f e d  to Arbitrahon 
The arbitrators shall have the power to hear disputes not 
settled by conciliation regarding the organization, 
management, or operations of a society which arises 
between: 
1) members or former members and members and 

members or representatives of former members or 
persons claiming in the name of deceased mem- 
bers; or 

2) members, former members or members or 
representatives of former members or heirs of 
deceased members and any officer, representative 
of the management committee or employee of the 
society; or 

3) the society or the management committee and any 
former management committee, any officer, agent 
or employee, or any former officer, agent or 
employee or the nominee heirs or representatives 
or representatives of deceased former members or 
employees; or 

4) the society and any other soclety. 

SO. Civil Court Powers of Arbitrators 
The Arbitrators shall have the same power, with regard 
to the cases provided under Article 49 of this 
Proclamation, as a Civilc Court for the summoning of 
witnesses, production of evidence, the issuing of orders 
or the taking of any legal measures. 

51. Execution 
Any decision, order or award made under this 
Proclamations shall be taken as though made by a civil 
court, and. where appropriate, the courts shall have 
jurisdiction to order the enforcement of any such 
decision, order or award. 
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59. Issuance of Implementing LRgislations 

The Council of Ministers of the Federal Government or 
the appropriate organ of a Region or city accountable to 
the Federal Government may issue legislations for the 
proper implementation of this Proclamation. 
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ERHANENA SELAM PRINTING ENTERPRIS 

60. Effective Date 

This Proclamation shall come into force as of the 2Yhday 
of December, 1998. 
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Done at Addis Ababa, this 29* day of December, 1998. 

NEGASO GIDADA (DR) 

PRESIDENT OF THE FEDERAL DEMOCRATIC 
REPUBLIC OF ETHIOPIA 


