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ARRANGEMENT OF SECTIONS

[, Establishment ol Community Bank, etc.
2. Establishment of the National Board for Community
Banks ete,
3. Establishment of the fund,
4. Power to nceept gifls,
5, Functions of n bank,
6. Restriction on certain transactions.
7. Restructuring of bank, etc,
8. Minimum paid-up share capital
9. Sharcholder’s voting rights,
10. Restriction of legal proceedings in respect of shares held
in the name of another,
I1. Notification of change.
12. Power to grant loans or advances.
13. Restriction on dividend
14. Display of interest rate,
15. Books of accounts.
16. Returns,
I7. Power to require information.
I8. Annual accounts of the bank.
19. Appointment, power and report of auditor
20. Prohibition of certain persons, etc.
21. Appointment of directors.
22. Disclosure of interest by manager, etc.
23. Prohibition of the receipts of commissions, etc. by
director, secretary or officer of the bank.
24, Appointment of examiner.
25. Examiner to exercise duty of care.
26. Special examination.
7. Revocation of licence.
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28. Failure to supply information.
29. Insurable deposit.

30. Duty of care.
31. Power to provide course of training

32. Act subject to 1991 No.25

33. Delegation of function.

34. Regulations.

35. Jurisdiction to try offences.
36. Interpretation.

37. Citation and Commencement.
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i

Commence-
HE FEDERAL MILITARY GOVERNMENT hereby decrees
g follows=-
(A communi.ty or group of communities may establish a Establishment
Community Bank (in this Act referred to as a “bank for the i
Pmpose of - ’

(a) promoting rural development through the provision
of finance and banking services;

(b) enhancing the rapid development of productive
activities especially in the rural areas; and

(c) improving the economic of small-scale producers
both in the rural and urban areas.

(2) A community or group of communities
desiring to establish a bank shall apply, in
writing through the National Board for
Community Banks, to the Governor of the
Central Bank of Nigeria (in this Act referred
to as “the Governor”) for the grant of a
licence.

(3) An application for a licence under
subsection (2) of this section shall be

accompanied with the following, that is —

(a) a draft copy of the memorandum and articles
of association of the proposed bank;
(b) documentary evidence that.

(1) the applicants are able to raise the
minimum equity share capital,
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the premises sought.to be used are
constructed and equipped to such ,
standard as the National Board for
Community Banks may prescribe;
(c) a list of the shareholders, directors and

principal officers of the bank and their particulars;

(i)

(d) the prescribed application fees; and

(e) such other information and documents as
the National Board for Community Banks and the
Central Bank of Nigeria may, from time to time, specify.

(4) Where an application is made through the
National Board for Community Banks in
accordance with the provisions of subsection
(2) of this section and is accompanied by
such information and documents as are
required under that subsection, the National
Board for Community Banks shall, if
satisfied-

(a) as to Fhe adequacy and suitability of the
premises sought to be used; and
(b) that the applicants are-

() capable of complying with such
conditions as may be imposed Of
_ attached to the licence,
(1) in all other respects suitable Persons
to be granted a licence, 410
T the granting of a, licence, subject
Imposed or a5 may be attached

T€commend to the Governo

such conditiong
as ma
thereto. Y be
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There 1is hereb :
9. (1) S hereby establish for the .
developmem’ monitoring and general supervisio LA il e
ader this Act, a National Board for Communit n of a ban_k ke
’ referred to as “the Board” ity Banks (in this Board for
ACt (B:On'l(munlty
anks, etc.

(2) The Board shall be a body corporate with perpetual
succession and a common seal and may sue and be sued
in its corporate name. e

3) The Board shall consist of a Chairman, a S
the following other members, that is- , & Secretary and

(a) arepresentative each of-
(i) the federal Ministry of Finance

(i) the Directorate of Food, Roads and Rural
infrastructures,

(iii) the Presidency; and

(b) four other persons.

(4) The Chairman, Secretary and the four other persons
referred to in subsection (3) of this section shall be
appointed by the President, Commander-in-Chief of the

Armed Forces.
(5) A person appointed as a
an ex-officio member;

member of the Board, other than

(a) shall hold office for a period of three years from
the date of his appointment and may be eligible
for re-appointment for one further period of t}}ree
years and thereafter he shall no longer be eligible
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Establishment
of the fund

for re-appointment.

resign his office by a letter addregg,

> Ilflrae);iden%,n Commander-in-Chief of the d t:)mlhe
Forces and the resignation shall take effect froed
the date of the receipt of the letter by t}:n
President, Commander-in-chief of the Afme;
Forces;

(c) shall be paid such remuneration and allowapg,,

as the Board may determine.

(6) The Board shall meet at such times angd Places 5

the Chairman shall direct.

(7) The quorum at any meeting of the Board shy| be
five, consisting of two public and three nop public
officers who are members of the Board.

(8) The Board shall have the power to appoint its

officers and other employees on such terms and

conditions as the Board may from time to time
determine.

3.- (1) The Board sha]] establish and maintain a fund

for the promotion and development of banks under this
Act.

(2) There shall be paid and credited to the fund
estaplished Pursuant to subsection (1) of th
section.

(a) such moneys as may be provided by ¢
Government of the Federation or of 8

State for payment into the fund,

(b) fees charged for service rendered by the
Board;
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(9) all sums accruing to the Board by way of
gifts, testamentary disposition and
endowments or contributions from

philanthropic persons or organisations or
otherwise howsoever.

4. — (1) The Board may accept gifts, grants, Power to
gifts of land, donations, money, voluntary accept gifls.
subscriptions or other property bequests

upon such terms and conditions, if any, as

may be specified by the person or

organisation making the gift.

(2) The Board shall not accept any gifts, grants
or donations under subsection (1) of this
section, if the conditions attached to the
acceptance thereof are inconsistent with or
inimical to the objectives of the Board
under this Act.

(3) The Board may, subject to the provisions of
this Act and the conditions of any trust
created in respect of any property, invest its
funds including any of its surplus funds in
any securities as it may approve.

5 Without prejudice to the provisions of vl
Section 1 of this Act, a bank licensed under this
Act shall;

(a) accept from persons various types of
deposits, including savings and time and
target deposits:
1ssue for the purpose of raising funds,
Scanned with CamScanner
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(c) all sums accruing to the Board by way of
gifts, testamentary disposition and
endowments or contributions from

philanthropic persons or organisations or
otherwise howsoever.,

4. — (1) The Board may accept gifts, grants, Power to
gifts of land, donations, money, voluntary accept gifts.
subscriptions or other property bequests

upon such terms and conditions, if any, as

may be specified by the person or
organisation making the gift.

(2) The Board shall not accept any gifts, grants
or donations under subsection (1) of this
section, if the conditions attached to the
acceptance thereof are inconsistent with or
inimical to the objectives of the Board
under this Act.

(3) The Board may, subject to the provisions of
this Act and the conditions of any trust
created in respect of any property, invest its
funds including any of its surplus funds in
any securities as it may approve.

5 Without prejudice to the provisions of i
section 1 of this Act, a bank licensed under this
Act shall;

(a) accept from persons various types of
deposits, including savings and time and
target deposits;

(b) issue for the purpose of raising funds,
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Restri ction
On certajn
lfansaclions,

redeemable debentures to interested par
es;

(¢) receive or collect on behalf of it

., CUstom,
moneys or proceeds of banking instr,

;
Ments;

(d) provide for its customers, ancillar
services;

y banking

(¢) maintain and operate various types of accoyy
with other banks in Nigeria;

(f) invest its surplus funds in suitable instrumen;

including the placing of such funds with otk
banks;

(8) provide credit facility to its customers;

(h)  operate equipment leasing facilities designed
ensure the access of its customers to farm inputs

(1) perform such non-banking functions as m¥

Promote grass-root development within
bank’s g0graphical area; and

(8) do anythip

X - 0
& 1n connection with or mcldentalt
the functio

1S conferred on the bank by this A+
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bank which acts in contravention of the provisions of
bsection (1) of this section commits an offence and is liable
U

conviction to a fine of N200 for each day during which the
g?fence continues.

7. Except with the prior approval of the Board and the Central Resiiat

$ . . 3 estricting
pank of Nigeria, no bank shall enter into an agreement or of banks etc.
jrangement-

(a) which results in a change in the control of the
bank;

(b) for the sale, disposal or transfer of the whole or
any part of the business of the bank;

(c) for the amalgamation or merger of the bank with
any other person or body;

(d) for the reconstruction of the bank;

(¢) to employ a management agent or to transfer its
business to any such agent.

8-(1) The minimum paid

—up share capital of a bank shall be
NZSO’OOO Minimum paid
—up'share
(@ Notwithstanding the provisions of subsection (1) of this sepial
<tion, the Board shall, subject to the approval of the Governor,
Ve power, from time to time, to vary the minimum paid-up
*lare capita].
Allizzj Otwithstanding the provisions of the Companies and
fight atters Act or any agreement or contract, the_ voting Shareholder's
o I:)t::ievery shareholder in the bank shall be proportional to voting rights,

. ) Cap. 59 LFN,
ution to the paid-up share capital of the bank,

)

Any loan or advance made to a bank pursuant to
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Restriction of
legal o
proceedings in
respect of )
shares held in
the name of
another.

Notification of
change.

Power to

grants loans or
advances,

—

10. (1) Notwithstanding z}nything contained jI} an .
in any contract or ms'trurpent, no sujt o vy
proceeding, shall be maintained against any Persy,
registered as the holder of any share in a bank e
ground that the title to the said share vests in any pers,
other than the regisred holder.

Y lay,

(2) Nothing in this section shall bar a syjt o Other
proceeding, on behalf of a minor of persop
suffering from any mental illness on the grouns
that the registered holder holds the share o
behalf of the minor or person suffering from the
mental illness.

11. (1) If at any time after the grant of a licence to a banka
change occurs in —

(a) the persons who are directors of that bank; '
(b) the person in accordance with whose directions

Or instructions the directors of that bank are
accustomed to act,

the bank shall within One month serve on the Board a notice
giving details of the change.

(2) Any bank which fails to comply with the provisions of
S}lbsection (1) of this section commits an offence and ¥
liable on conviction to g fine 250,000.

12. - (1) For the purpose of im

: . ital of 3
proving the working capita
bank, a bank May upon applic .

; ra
ation to the Board request fo

‘et
trate or at 4 Percentage ¢ ' .
. 0 be determined from
time, by the Governor. ®
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subsection (1) of this section shall-

(a) be paid within g period of not more than five
years from the date it was granted; and

(b) not be written off and shall, for winding up
purposes, rank in priority to wages or tax.

13. No bank shall pay any dividend on its shares unless-
Restriction

(a) any loan or advance secured under section 12 of this ™" * "
Act has been fully repaid;

(b) all its preliminary expense, organizational expense,
share selling commission, amount of losses incurred
and other capitalised expenses not represented by
tangible assets have been completely written off:

(c) it has complied with any requirement of the Board
pursuant to section 16 of this Act.

14-(1) A bank shall at all times display at its office its lending
and deposit interest rate and shall render to the Board pispiay of

information on such rates as may be specified from time to time interest rate.
by the Board.

(2) A bank found in breach in breach of the
provisions of subsection (1) of this section
commits an offence and is liable on
conviction to a fine of M50 for every day
during which the offence continues.

<l)15"a 1) A bank shall cause to be kept at its office, proper books

CCount with respect to the transactions of the bank. Books of

accounts.

@) 1 any person being a director, secretary or officer of a
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o .
subsection (1) of this section shall-

(a) be paid within a period of not
years from the date it w
(b) not be written off ap
purposes, rank in prio

more than five
as granted; and

d shall, for winding up
rity to wages or tax.

13. No bank shall pay any dividend on its shares unless-

Restriction
. . on dividend.
(a) any loan or advance secured under section 12 of this

Act has been fully repaid;

(b) all its preliminary expense, organizational expense,
share selling commission, amount of losses incurred

and other capitalised expenses not represented by
tangible assets have been completely written off:

(c) it has complied with any requirement of the Board
pursuant to section 16 of this Act.

14-1) A bank shall at all times display at its office its lending
and deposit interest rate and shall render to the Board Display of

formation on such rates as may be specified from time to time interest rate.
by the Board.

(2) A bank found in breach in breach of the
provisions of subsection (1) of this section
commits an offence and is liable on
conviction to a fine of M50 for every day
during which the offence continues.

I5.«1) A bank shall cause to be kept at its office, proper books
®laccount with respect to the transactions of the bank. Books of

accounts.

(2) If any person being a director, secretary or officer of a
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bank-

(a) fails to take all reasonable steps ¢, seq,
compliance with the Provisions of SubSecti re
(1) of this section; or o

(b) has by his wilful act, been the ¢y
default thereof by the bank.
he commits as offence under this section ang i
conviction to a fine N500 or to imprisonment for
months or to both such fine ang imprisonment,

use of any

S llab]e on
a term of 3

— 16. (1) A bank shal] submit to the Board not later than 2g days

showing-
(a) the assets and liabilities of the bank;

(b) an analysis of advances and other assets of the bank;

(¢) any other information that may be required by the
Board and the Central Bank of Nigeria.

(2) The Board may, if it deems it fi

submit sych other information; doc
returns as the Bo

understanding 0

t, require a bank to
uments, statistics o
ard may deem necessary for the proper
fany statement supplied.
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A bank which fails to com

continues.

17. In addition to the powers conferred o

: n it under this Act
the Board may require any lawfyl]

y authorised person having powerto
access to a bank at all reasonable time to supply to it require

information in such form as the Board and the Central Bank of Tt
Nigeria may, from time to time, require, relating to, or touching

on O concerning matters affecting the interest of depositors or
shareholders of the bank.

18. Subject to the prior approval of the Board, a bank shal
not later than 4 months after the end of the financial year cause Annual
to be exhibited at its office copies of its balance sheet and profit fepes ™

the bank.
and loss accounts duly signed and containing the full and correct
names of its directors.

19- (1) There shall be appointed annually by every bank, an

wuditor whose duties shall be to make to the shareholders, a  ppointment,
°port upon the annual balance sheet and profit and loss account Ly
ofthe bank and every such report shall contain a statement as to auditor.

© matters and such other information as may be prescribed,

Om time to time, by the Board.

@) For the purpose of this section, the auditor shall be an
auditor who is;

(a) a member of one of the professional bodies
recognised in Nigeria;

(b) approved by the Board;
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(c) resident in Nigeria; and

(d) carmrying on in Nigerig professional Practice o
an accountant and auditor.
(2) A person who-

(@) has an interest in the bank otherwise
than as a depositor; or

(b) is adirector, officer or agent of the
bank;

(¢)  isa firm in which a director of a bank
is interested as partner or director;

(d)  is indebted to the bank,

shall not be eligible for appointment as the auditor for such a
bank.

(3) A person appointed as an auditor who subsequently-

() acquires an interest jn that bank; or

(b) becomes a director, officer or agent of that bank; or

() becomes indebt

LAY |
. ed as a partner in a firm in Which
director of that b

. . seactor
ank is interested as partner or direc!

shall cease to be such an auditor,

20. (1) No bank shal].
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certain

(a) emp!oy or continues the employment of a person who at  persons, etc
anytime has been adjudged bankrupt or hag suspended
payment or has compounded with his creditors or has
been convicted by a court for an offence involving fraud
or dishonesty or professional misconduct; or

Prohibition of

(b) be managed by a management agent except as may be
approved by the Board and the Central Bank of Nigeria.

(2) Except with the approval of the Board, no bank
shall have as director a person who is director
of-

(a) any other bank;

(b) companies which among themselves are entitled
to exercise voting rights in excess of the five
per cent of the total voting rights of all the
shareholder of the bank.

(3) Every director, secretary or officer of a bank
shall sign a code of conduct in such form as the
Board may, from time, prescribe.

21. (1) Every bank shall before appointing a director _
or manager seek and obtain the Board’s written Aproinment
consent for the proposed appointment.

(2) No person shall be appointed or shall remain a
director, secretary or an officer of a bank who-

(3) is of unsound mind or, as a result of ill health, is
incapable of carrying out his duties; or

(b) is declared bankrupt or suspends payments or
compounds with his creditors, including his
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bankers; or \

(c) is convicted of any offence jny
or, fraud;

(d) is guilty of serious misconduct in relatioy to I
duties, or hg

(e) in the case of a person possessed of
qualification, is disqualified o SUSpengyg
(otherwise than of his owp Tequest) frop,
practicing his profession in Nigeria by the Order
of any competent authority made
him personally.

Olving dishy, ey
professional

in Tespect of

director of or pe directly concerned ip the
Management of any other bank.

(4) A person whose appointment with a bank has
been terminated o who has been dismissed for
reason of fraud, dishonestly or conviction for an
offence involving dishonestly or fraud shall not
be employed by any bank in Nigeria.

(5) A bank whicp, knowingly acts in contravention

of sub_section (1), (2), (3) or (4) of this section
commits an offence and is liable on conviction
to a fine of N50,000

(6) It shall pot be a defense for any direct0h
Secretary of officer or 4 bank, to claim that h¢ ¥
not aware of the provision of subsection () Od
this Section, except he can prove that he ba
Obtained prior clearance of such a person "
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thc. sc?lion of the Banker’s Committee who
mam'tams a register of terminated, dismissed or
convicted staff of banks on the ground of fraud
or dishonestly,

22 ”- (1) No manager or any other officer of a bank
sha

(a) in any manner whatsoever, whether directly or
indirectly, be interested in any advance, loan
or credit facility and if interested he shall
declare the nature of his interest to the bank

(b) grant any advance, loan or credit facility to any
person unless it is authorised in accordance
with the rules and regulations of the bank ;

(c) benefit as a result of any advance, loan or (?f':ﬁ't‘g::
credit facility granted by the bank. by mansges
elc

(2) Any manager or officer who contravenes or
fails to comply with the provisions, of subsection (1)
of this section commits an offence and is liable on
conviction to a fine of M10,000 or imprisonment for
a term of one year or to both such fine and
imprisonment and in addition, any gain§ or bc':neﬁts
accruing to a person convicted under this section by
reason of such contravention, shall be forfeited to
the Government of the Federation and the gains and
benefits shall vest accordingly in the Government.

; 33 - (1) Any director, secretary, officer or an employee of N
bank o any other person receiving remuneration from such Prohibition of

, the receipts of
» Who asks for or receives, consents or agrees to recei1ve any  communision,

i . . . cic. by
b, Commission or employment, service, gratuity MONCY g,
Plo al benefit or sccretanyor

Vpeny or thing of value for his own person e ivian e
Ntage or for that of any of his relations from any person  bank.
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other than from his bank.-
: endeavouring to Procure f,
a) for, procuring of ; .o © lor g

(a) person any advance, loan or credit facility from lhz

bank; or

(b) for permitting any person to overdraw any accoyy

with that bank without proper fiuthority o
compliance with rules and guidelines fo, this
purpose; . ‘ _
commits an offence under this section and is ligp| on
conviction to a fine of 2,000 or to imprisonment for a tery of
6 months or to both such fine and imprisonment and in additiop
any such gift shall be forfeited to the Government of the
Federation.

(2) The provisions of subsection (10 of this section shall
not in any manner derogate from and shall be without prejudice
to any other written law relating to corruption or illegal
gratification.

R 24, The Governor or the Board shall have power to
of examiner, appoint such number of examiners op who shall-

(a) bg officers of the Board or the Central Bank of Nigen
with powers to €xamine periodically and undet

tc;onditions of secrecy, the books and affairs of every
ank.

(b) have a right of access at all times to the books accoun®
and vouchers of the bank:;
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duties; and

d) have access to any account, returns and information
with respect to any bank under the provisions of this
Act which are in the possession of the Board.

25. (1) In the exercise of the functions of an examiner
appointed pursuant to section 24 of this Act, an examiner shall
wxercise reasonable care to prevent unreasonable hindrance to
e day-to-day activities of a bank and confine the investigation
o matters of facts deemed necessary for the examination.

(2) A bank shall produce, as and when required, all books,
xcounts, documents and all information as the examiner may
deem fit in the exercise of his functions:

(3) It shall be an offence under this Act for a bank to-

(@) wilfully refuse to produce any book, account,
document or information; or

(b) negligently, wilfully or with intent to defraud, give
an information which is false in any material

particular.

(4) A person guilty of an offence under this section is liable

® conviction to a fine of #500 or to imprisonment for a term of
*months,

3(5) An examiner shall forward a report of his findings direct
¢ Governor or the Board.

1)

The ' i
Ralifie Governor may at any time appoint two or more

4 persons to make a special examination of the books

Examiner 10
exercise
duty of care.
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d affairs of a bank under conditions of secrecy v,
an

: i ini t a bank-
zfa::iar:aﬁon Govemor is of the opinion tha

here the

(a) may be carrying on busmfass ina manner detrimemal
to the interest of its depositors and creditors;

(b) may be contravening the provisions of thj Act;

(c) may not be complying with the directiveg given by
the Central Bank of Nigeria or the Board,

(2) The Governor shall have POWEr to order thatxpenge
incidental to an examination of investigation be paid by the
bank examined or investigated.

27.(1) Where the Board has reasonable grounds for
believing that a bank has-

Revocation
of licence.

(a) ceased to carry on, within jts specified
geographical area, the type of banking
business for which the licence was issued for
any continous period of six months or a1y
period aggregating to six months during 8
continous perjod of twelve months:

(b) gone into liquidation o been wound up of
otherwise dissolved;

(c) failed.to comply with any conditions subje
to which the |

icence was granted,;

d “ : .. at
@ INsufficient assets to meet jts Jjabilities OF th
IS premiseg are no longer fit to be used a2

’
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e

© failed to comply with any obligation imposed
upon it by or under this Act,

goard may, after giving the bank the opportunity of being
be d or making representations, by notice in writing require it
g:gre the date specified in the notice to remedy, to the to

medy, 10 the satisfaction of the Board, the defects or
:bservations specified in the notice.

(2) If the bank fails to comply with the requirements of a
mtice under subsection (1) of this section before the date
specified therein, the Board may, after calling on the bank to
show cause why its licence should not be canelled, recommend
tothe the Governor the revocation of the licence.

8. Where a person lawfully required to supply information
necessar, to achieve the ob

jectives and purposes of the Board
and the Central Bank of Nigeria-

(2) supplies information which he knows to be false or
supplies it recklessly as to its truth or falsity; or

(b) without reasonable exc

requirement of the B
Nigeria,

use, fails to comply with any
oard and the Centra] Bank of

g;z *Upply or failyre to supply, as the case may be, as therein

Vided, s be an offence under this section punishable upon

Onyips:
in Iction Y Payment of fine of not le
Pisonmep f,

Ora term of not Jess than four months

29,
(1) Ag from the commencement of this Act, every bank
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/ . .
. MN5million or such ap,

: t of not less than unt g
th(l; z:eciﬁficr))i]d from time to time, by the Governg; shal] in':;ay
be de N ' igerian Depos; te

f,’;f,‘:,?,?'c its deposit liabilties with the Nig posit I“SUrance
Corporation.
(2) The provisions of the Nigeri.a Deposit Insura,ICe
fl::r[:’..mL Corporation Act shall have effect as if such a bank i ,
participating institution under that Act.

30.-(1) Any person who, being a director, secretary o

officer of a bank, fails to take all reasonable care to secyre.
Duty of ) . L . .
care. (a) compliance with the provisions of this Act; or
(b) the authenticity of any statement submitted pursuant
to the provisions of this Act,
commits an offence and is liable on conviction to imprsonm;nt
for a term not exceeding six months or to fine not exceeding
N2,000 or to both such imprisonment and fine.
31. In the discharge of its duties under this Act, the Board
shall have power to provide the officers and other staff of thf;
Powerto banks as it may determine courses of training for the purpose
provide : . . A
courseof  IMProving their efficiency,
training
. . L e
32 The provisions of this Act shall be sunJeC_t to th
pProvisions of the Bapks and other Financial Instititions
Actsubjectto ] 991 .
1991 No 25
33. The Governor may j : to the
iIf he delegaté
Ddegalionof BOard any this fu y deems 1t ﬁt g

Nction

nctions under this Act.

; ke
34. The Boarg may with the approval of the Governor ™

Scanned with CamScanner



Dec. 46.1992 845

Community Bank Act 1992

—

p regulations as may be required, from time to time, for the
such 1 ng into effect of the objects of this Act.

carry!

35. Notwithstanding the provisions of any other written law
ye federal High Court shall have jurisdiction to try any offence
;gainst this Act and to impose the full penalty.

36. In this Act, unless the context otherwise requires-
«bank” means a Community Bank licensed under this Act and

whose business is restricted to a specified geographical area in
Nigeria;

“Board” means the National Board for Community Banks
established by section 2 of this Act;

“Community” means a group of people who possess a common
bond arising from residence, occupation, profession or other

similar attributes and interact, fairly frequently in pursuit of
economic or social goals;

“director” incudes any person by whatever name he may be
referred to carrying out or empowered to carry out substantially
the same functions of a director in relation to the affairs of a

Company incorporated under the Companies and Allied Matters
Act;

“Governor’ means the Governor or any of the Deputy
Governors of the Central Bank of Nigeria;

(Y
licence means a liecence issued under this Act.

38. This Act may be cited as the Community Banks Act

19‘?‘2 and shall be deemed to have come into force on
28" April 1990.

Regulations.

Jurisdiction
to try

offences.

Interpretatio
n.

Cap. 59,
LFN.

Citation and
commence-
ment.
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MADE at Abuja this 4" day of june 1997

GENERAL 1.B BABANGIDs
President, Commander—in-Chiej

of the Armed Forceg
Federal Republic of Nigerig,
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COMMUNITY BANKS (AMENDMENT) ACT 1993

Act No.97

[23rdAugust, 1993] Commencement

THE FEDERAL MILITARY GOVERNMENT hereby
decrees as follows:-

1. The Community Banks Act 1992 is hereby amended

by inserting immediately after the existing section 2, a new
section 2A as follows, that is-

Amendment of
) ) R i 1992 No. 40.
hacionsof 2A.~(1) Notwithstanding the provisions of subsection (1) °

“Of section 2 of this Act, the Board shall have responsibility for-

(a) accepting and processing applications for the
setting up of banks throughout Nigeria

(b) providing guidelines for the operations and

management of banks and ensuring compliance
therewith;

(¢) incorporating banks as private companies

with membership of fifty or more persons and

dptermining the amount of fees to be paid from
time to time;

(d) serving as registrar to all banks so as to
protect .the banks from acts inimical to
Community interests and the banking industry;

(e) monitoring; inspecting and generally
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Commpnine Bants (dmendimen) det 1oq,
R\

supervising the opmninn:\‘ of banky and gy
various sanctions for ‘dchmlt inclugdiy g X
demanding and l\\?(:i\“‘@ payment of finey, X
preseribad under this Act, \

(1) carrying out security screening of Persang ¢
appointment as directors or managery of
- NN . \ N )
for purposes ot determining their Suttability,
(Q) creating and managing rones to facilitare g,
discharge of its duty under this Act;

(h) carrying out promotional activities for e
enlightenment  of communities, on th
community banking system;

() making recommendations to the Central bank
of Nigeria oshe granting and revocation of
licenses of banks: and

U) undertaking such other sctivities o 3¢
necessary or - expedient for giving full effect®
the provisions of this Act.

(2) Tn this section, "banks" means community banks

2. This Act mav be cite ity Banks
. . S > 0 cited as the Community
(c\mendmem) Act 1003
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supervising the operationg m

. and .
various sanctions for default inc]udin applymg

demanding and receiving Payment of fine
prescribed under this Act. 5 ag

6)) carrying out se.curity SCreening of Persop
appointment as directors or Managers of ba o

for purposes of determining thejr Suitabilty,

(g) creating and managing zones t, facilitage the
discharge of jts duty under this Act;

(h) carrying out Promotional activitjeg for the
enlightenment of CoOmmunities, on ¢y
community banking system;

Q) undertaking sych other activities as are
hecessary or expedient for giving full effect to
the provisiong of this Act.

(2) In this Section, "ban_kS" means community banks.

2. This Act may be cited ag the Community Bark®
(Amendment) Act 1993

Scanned with CamScanner



[Dec 97.1993 849
Communiiy Banks (Amendment) Act 1993

T

MADE at Abuja this 23rd day of August, 1993,

GENERAL L.B.BABANGIDA
President, Commander-in-Chief

of the Armed Forces,
Federal Republic of Nigeria.

EXPLANATORY NOTE

(This note does not form part of the above Act but is
intended to explanatory its purporf)

The Act amends the Community Banks Act 1992 to
povide expanded functions for the National Board for
Community Banks to include among other things, serving as
registrar to all banks so as protect the banks from act inimical to
wmmunity interests and the banking industry.
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