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(EXTRACTS)

n Act to provide for the establishment of the Niseria T .
A for matters connected therewith. Nigeria Export Processing Zones and
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1. Establishment of the Nigeria Export Processing Zones

20 ndation of the
(1) The President may from time to time, by order, upon mcll}'t?\f::nt;:\(s e iy
Nigetia Byport Processing Zones Authority cst;\hhsilml‘nmlcr 1‘;‘1‘5 . t.o gy e,
arca as he thinks it to be an export processing zone (in this Act referre » <
is section, may be opcrat;.]c »
and private entity under

(2) The Zone established pursuant to subsection (1) of th '
ssing Zonces Authority

and managed by a public, private or a combination of P"hl“p \
& . \ o - H g - Y i o -
supervision of and with the approval of the Nigeria Export Froc
extablished by section 2 of this Act o the lim
- e anrd :hall specity the
(3) Every onder made pursuant to subsection (1) of this section. shall sp
its of the arca designated and aseribe a name to that Zone.

: ime der
AT S — 1e to time, by ordef,
() The Nigeria Export Processing Zones Authority may from tin ’

Sy . . «the name of a Zone.
amend, vary or add to the limits of' a Zone or change the name ofaZo

. Skt wmndd . affect an approved
(5) An order made under subsection (3) of this section shall not affect an app

enterprise existing before the commencement of the order.

2. Establishment, of the Nigeria Export Processing Zones Authority and its govern-

ing Board, ete.

(1) There is hereby established for the Nigeria Export Proccssing_ZonCS. an authority
10 be known as the Nigeria Export Processing Zones Authority (in this Act referred to as
“the Authority™).

(2) The Authority shall be a body corporate, with perpetual succession and a common
seal and may sue and be sued in its corporate name and shall be capable of acquiring,
holding or disposing of any property, movable or immovable, for the purpose of carrying
out its functions,

4. Functions of the Authority

~ In addition to any other functions conferred on the Authority by this Act, the func-
tions and responsibilities of the Authority shall include—

(@) the administration of the Authority and management of all the Export Pro-
cessing Zones;

(b)  the approval of development plans of the Authority and the Zones’ annual '
budg:fls in respect of infrastructures, administrative buildings, promotion of
Zones, the provision and maintenance of services and facilities: '

= gl(fn:s;mblm"mm of customs, police, immigration and similar posts in the
(d) g:\*lltlé‘::\tlt::?l:) :Td 'Cf)qrdirlzllion qf the functions of various public sector and
puw.[ha.l ek ;ﬁ:?;:;::t :\lﬁ):‘:;mng within the Zones and resolving any dis-
() :ll:c :Lo:w\llllllttmln of trade disputes between employers and employees in the Zone,
!’rndllc;i\~it\;';lnl‘ With the Federal Ministry of Employment, Labour and | 1

N the adaptation of inve

. i stment promot; - . oluding the
opening of investment hromotion strategies in the Zones, including

Promotion offices abroad;

-
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(g) the recommendation to the Federal Government of additional incentive meas-
ures for the Zones;

(h)  the establishment and supervision of zonal admipi_strations_ for the purposc of
managing the Zones and the grant of all requisite permits and licences to
approved enterpriscs.

8. Exemption from taxes

Approved enterprises operating within a Zonc shall be exempted from all Federal,
State and Government taxes, levies and rates.

9. Approval of enterprise to undertake approved activity

(1) Any enterprise which proposes to undertake an approved activity within a Zone,
shall apply to the Authority in writing for permission to do so and shall submit such
documents and information in support of its application as the Authority may require.

(2) Subject to the provisions of this Act, the Authority may grant, subject to such
terms and conditions as it thinks fit, approval for an enterprise to undertake the approved
activity specified in its application brought under subsection (1) of this section.

(3) For the purposes of this section, “approved activity” means any of the activities
specified in the Third Schedule to this Act.

[Third Schedule.]
11. Payment of goods and services

(1N thr.c an approved enterprise operating in a Zone supplies goods and services to
customers within the customs territory, that enterprise shall be entitled to receive pay-
ment for such goods and services in foreign currency and for the purposes of such pay-
ment, }hc .nomlal rules and regulations applicable to importation of goods and servr:cgs
into Nigeria and repatriation of the proceeds of sales or services shall apply

(2) Where a person within the customs territo
proved enterprise established within a Zone, that
ment for such goods or services in foreign curren
able to export from Nigeria and the repatri

apply.

ry supplies goods and services to an ap-
person shall be entitled to receive pay-
rrency and the rules and regulations applic-
ation of proceeds from sales or services shall

12. Import of goods into the Zone

(1) The Authority and any approved enterprise
free of customs duty, any capital goods, consume
articles intpnded to bL? uscq for the purposes of ay
ity, including any article for the construction
puir of prcmiscs in a Zone or for cquipping su

shall be entitled to import into a Zone,
I goods, raw materials, components or
d In connection with an approved activ-
» alteration, reconstruction, extension or re-
ch premises,
(2) For the purposes of this section, articles for

. 0 equippi N
clude equipment for offices and other ancill AVPPINg premises shall be deemed

to in : . e ary facilities necessary for the proper
administration of the premises and for the health, safety, hygiene ,; d welfare [;f‘ ic
pr mises and of persons employed therein. » W8 and wells

eMmIses ¢
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e : . Fourth
o 1 Qe enee ‘(l mn lhb l(
(3) The All"l()fily may by OI'(ICT, amend or vary the articles hI)LLl“L

Schedule to this Act.
[Fourth Schedule.]

(4) All goods brought into a Zone shall be consigned-—

ith the ap-
e s may, with tl
(@)  to the Authority or to an approved enterprise and the gmi)d‘::ﬂcrp);'isc to another
proval of the Authority, be transferred from one upprovc’c Lq oAl enterprise
or from the Authority to an approved enterprise or from an ap
to the Authority; or

. . > k
ction (2) of this section, to a ban

(b)  without prejudice to the provisions of subsc ity or an

— : » Author
acting on behalf of any party to a transaction involving the
approved enterprise. .
rve goods within

1 v 3 A rCSC
(5) The Authority may take such steps as it decms necessary to p goods

i i storing the
a Zone, whether by moving the goods from one place to .:mothclr or bythc ' wﬁcr S or
and where any expenses are incurred by the Authority in so doing,
signee of the goods shall reimburse the Authority for the expenses.

: i er, goods
(6) Subject to the provisions of this Act and any regulations made thereunder, g
brought into a Zone pursuant to this section may—

(a)  unless otherwise directed by the Authority, be stored, sold, exhibited, lbrodktgl
up, packed, graded, cleaned, marked, re-marked, loaded, unloaded, reloaded,
divided, mixed, separated or otherwise manipulated; or

(b)  be worked, processed or reprocessed or otherwise manipulated or manufac-
tured; or

(¢)  be consumed if the goods are meant for consumption in the Zone, unless other-
wise directed by the Authority; or

(d)  subject to subsection (7) of this section, be removed from a Zone or sent into
the customs territory, whether as originally packed or otherwise; or

(e)  subject to any enactment pertaining thereto, be destroyed.

(7) Where any goods which are dutiable on entr

from a Zone into the customs territory, the goods shall be subject to the provisions of the
Customs, Excise Tariff, etc. (Consolidation) Act

' i ( and any regulations made thereunder,
and if the goods are intended to be disposed of in the customs territory shall not be re-
moved from the Zone unless—

[L.F.N. 2004 Cap, C49,]
(a)  the consent of the Authority has been obtained; and

(h) the relevant customs authoritj
vant thereto have been comp
with the importation thereof

y into the customs territory are sent

Cs are satisfied that
lied with and
nto the customs

(8) Samples of goods being taken into {
provisions of subsection (6) of this section,
authority is satisfied that such goods are of n

a!l import restrictions rele-
all duties payable in connection
territory have been paid.

he customs territory shall be subject to the

except in cases where the relevant customs
0 commercial value.

(9) Where goods are brought from the customg territory into a Zone for the purposes
of an approved activity the goods shall be deemed to be exported.
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Inspection Scheme shall not apply to imports of goods into the

(10) The Pre-Import :
d enterprises in the Zones.

Zones for use by approve

13. Persons not to enter Zones without permission

(1) No person shall enter, remain in or reside in a Zone without the prior permission

of the Authority.

(2) Any person who contrave
have his permit revoked by the Authority.

nes the provisions of subscction (1) of this section shall

14. Prohibition of retail trade
ithin a Zone without the prior approval of the

(1) No retail trade shall be conducted w
h terms and conditions as may be imposed,

Authority and which may be subject to suc
from time to time, by the Authority.

isions of subsection (1) of this scction or of

(2) Any person who contravences the prov
his licence revoked by

a term or condition imposed pursuant to that subsection shall have
the Authority.

15. Special provisions relating to articles imported with custom duty cessions

(1) An approved enterprise which imports into a Zonc an article with a benefit in re-
spect of customs duty under the provisions of this Act shall—

(a)  keep such records of the articles so imported in such forms and containing
such particulars as may be required by the Authority;

(b)  cause the articles to be marked with such mark and in such manner as may be
required by the Authority;
(c) It)'ermit the Authority or a person authorised by the Authority at all reasonable
imes—
(i) to inspect the records relating to those articles; and

(ii) to have access to any factory, war
| a , warehouse, assembly plant or other -
ises under the control of the approved enterprise . .

for'th.pUYPOS;?fOffe)ilamming the article which the Authority believes to be therein and of
satisfying itself of the accuracy of the particulars in relation to the article ¢ and ¢
such records. article contained in

(2) Any pcrson who contravenes the provisions g ; .
guilty of an offence. provisions of subsection (1) of this scction is

16. Prohibition of storage of ammunition and dangerous explosive
h 5 'S

(1) Notwithstanding any other provision of thj . .
imported, taken into or stored in a Zone— this Act, the following goods shall not be

arms and ammuniti
O i forces of the Bedeatiog o Lo ore o helgera FSIS TS
i X " b or by security agencics employed to
work ina Zone in the course of their dutics or by su(:ly ’b‘ ies cf P Y6 .
authorised by the Authority; 1 other persons as may

b) dangerous explosives, without prior approval of the Authority
10rity;

——”/‘-—- V“_-
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. . . . . an in
(¢)  petrol, inflammable materials, hazardous cargoes or oil fucls, 0”};" I“;) the
such quantitics and on such terms and conditions as may be preseripee y
Authority;

. : ~heolute ibi-
(d)  goods which the Authority by order has imposed specific or absolute prohi

tion on their importation into a Zone.

- : is section is
(2) Any person who contravenes the provisions of subscction (1) of this

guilty of an offence.

17. Export of goods from a Zone

s ; is¢ pre-
Export of goods from a Zone to the customs territory shall, cxccp_t as mhifqr‘,N:unpirc-
scribed by or pursuant to this Act, be subject to the same customs and licensing
ments as apply to goods imported from other countries.

18. Incentives and related matters

(1) Approved enterprises within the Zones shall be entitled to the following
incentives—

(@) legislative provisions pertaining to taxes, levies, duties and foreign exchange
regulations shall not apply within the Zones;

(b)  repatriation of forcign capital investment in the Zones at any time with capital
appreciation of the investment;

(¢)  remittance of profits and dividends earned by foreign investors in the Zones;
(d)  no import or export licences shall be required;

(¢)  up to 25% of production may be sold in the customs territory against a valid
permit and on payment of appropriate duties;

N rent-free land at construction stage; thercafter rent shall be as determined by
the Authority;

(g)  upto 100% foreign ownership of business in the Zones allowable;

(h)  foreign managers and qualified personnel may be employed by companies
operating in the Zones.

(2) The Authority shall be the only agency qualified to—
(a)  give all approvals; and
(h)  cancel all licences.

(3) The Authority shall simplify all procedure necessary for authorisation of invest-

ments in a Zone and state by order, from time to time, it requirements for the grant of
authorisations for investments in a Zone.,

(4) Operations within a Zone shall commence on the date when the construction of
the perimeter fence and gate of the Zone has been completed and the Authority has as-
sumed duties.

(5) There shall be no strikes or lock-outs for a period of ten years following e
commencement of operations \ylthm a Zone and any trade dispute arising within a Zone
shall be resolved by the Authority.

e
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25. Omission and non-compliance

¢t to comply with and every act done or attempted to be

(1) Every omission or negle
under shall be an

done contrary to the provisions of this Act or any regulations made there
offence and in respect of any such offence for which no penalty is expressly provided the
offender shall be liable on conviction to a fine of N 100,000 or to imprisonment for a term

of three months or to both such fine and imprisonment.

(2) Whoever attempts to commit any offence punishable under this Act or any regu-
lations made thereunder or abets the commission of such offence shall be punished with

the punishment provided for such an offence.

(3) Where a body corporate is guilty of an offence under this Act, and that offence is
proved to have been committed with the consent or connivance of, or to be attributable to
any neglect on the part of any director, manager, secretary or other similar officer of the
body corporate, or any person who was purporting to act in any such capacity; he, as well
as the body corporate, shall be guilty of that offence and shall be liable to be proceeded

against and punished accordingly.
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