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CHAPTER 164

GOVERNMENT PROMISSORY NOTES ACT
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CHAPTER 164
GOVERNMENT PROMISSORY NOTES ACT

65 N e An Act to make Provision for the Creation and Issue of

Government Promissory Notes for the Purpose of
Raising Loans.

Commencement.

[12th May, 1960]
PART I - PRELIMARY

. 1. This Act may be cited as the Government
Promissory Notes Act.

Fnterpmetanon

2. In this Act, unless the context otherwise requires

"e ’ p n o v X ol
Central Bank" means (e Central Bank of Nigeria:

"Government Promissory note"

[ e
. e 1sSU

ernment promis means a promissory 1Ot
under section 3 of this Ac
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oter” 5 the Mini :
sMinister” means nister for the time bein
| . . . cht -
esponsibility for matters relating to finance an fecoﬁfff with
1C

devejopmcnl.

PART IL. - ISSUE

3. (l). Wl?enever by any Act whether enacted before or
after the coming 1nto operation of this Act, authority has been or
is given to raise any sum of money by way of loan for any
purpose mentioned in that Act, or whenever it is necessary to
-ise any sum of money for the purpose of repaying any loan
aised by the Federal Government under this or any other Act,
the Minster may, from time to time, raise such sum or part
hereof under the provisions of this Act from Governments of
other countries and bodies corporate by the issue of securities in
the form of Government promissory notes.

(2) Subject to subsection (1) of this section, the
Governor of the Central Bank may issue naira denominated
“otes or other forms of securities or make any arrangement in
espect of outstanding foreign obligations of the Federal
Government in the course of re-scheduling or restructuring such
Hligations.

represented or secured

hereby charged upon
enue and assets of the

4. The principal sums and interest
'+ any Government promissory notes are
“4shall be payable out of the general rev
“Cleration

ct of each loan raised by

§. T'he Minister shall, in respe : :
e following

- Wte of Government promissory notes, caus
s 1o be pubhished in the Federal Gazette:

() the face value of the notes,

¥ 4 N > |Oan.
) the rate of mterest f’“)’“hh" on the 10

Issue of
promissory
notes for the
purpose of
raising
authorized
loans.

Loans to be
charged upon
revenue.

Particulars
be publishcd

in the Federal
Gazzette.
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(c) the date of redemPtiofl of the noteg ang, —
Minister has reserved an option to redeem the ,, Otes alh@
carlier date, the fact that he has reserved sy, an

. , opti
and the terms and conditions on which the optjo, m:;l(gn
:

exercised.

6.(1) Every Government promissory note shg]| bear g,

lipegor : N d of the Accountant-G 3
sffctof signature of the Minister an Cneral of g,
rotes . Federation for and on behalf of . the Government of the
Federation and shall, when issued, bind tbe Government of the
Federation to pay the principal sum mentioned in that note anq

the interest thereon in accordance with the provisions of this At

or in pursuance of an option to redeem that note reserveq by the

Minister.

(2) Naira denominated notes issued by the Central Bagk
in accordance with section 3(2) of this Act shall bear fhe
signature of the Governor of the Central Bank and shall, when
issued, bind the Federal Government to pay the principal sum
mentioned in that note and the interest thereon in accordanc
with the provisions of this Act, as amended.

fransfeszbility 7. (1) Every Government promissory note shall specif)
whether or not it is transferable, and, if transferable, the exten!
to which and the manner in which it may be transferred.

(2) Notwithstanding anything contained in the Bill ft
Exchange Act, a Government promissory note shall not ™

ancferahle ov Seified I
f:’ ansferable except (0 the extent and in the manner specific
ne note,

8- S0 long as any principal sum or interest 18 pa}:ltil.:,
under this Act in respect of any (;(‘\"Ql‘lllllcl'lt pmmissor}’ ‘iju‘ri
the: Mimister: shall appropriage "oy of the general revem™ "y
ssets of Nigeria a sup sufficient to meet Jl prnwiP’"l s
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i sterest so payable, and the Central Ba

: : nk shal] t
ch pnncma] sum Or interest out of the hel”eupon pay
5.

Sum so appropriated.

9. (1) Thg: principal sum and interest
Govcmmem promissory note shall be payable o
nd, in the case of interest, at such rate as shall b
ihe note.

due on any
n such dates
¢ specified in

(2) Where any amount has become payable on any date
;s interest due on any Government Promissory note, no interest
on that amount shall, after that date, be paid or payable by or on
wehalf of the Federal Government to any person in any
circumstances.

10. No person shall be entitled to claim interest on any
Government promissory note in respect of any period which has
elapsed after the earliest date on which demand could lawfully
have been made for the payment of the principal sum due on the
note.

11. All payments of interest and all payments of the
principal sum due on any Government promissory note shall be
made at the Central Bank in Lagos:

Provided that the Central Bank or any person authorised in
wiing by the Central Bank in that behalf may pay any such
“ierest or principal sum at any other place, whether within or
;';fzhuut Nigeria, in pursuance of any arrangement which the
“niral Bank may make for that purpose.

PART III. - SINKING FUNDS.

; 12. (1) The Minister may, after consultation \Vltp the
mor of the Central Bank, establish sinking funds for the
e of redeeming loans raised by the issuc of Government

’ “—}}:.—‘\
STY notes

Payment of
principal sum
and interest.

Cessation of
liability to pay
interest.

Place of
payment.

Establishment
of sinking
tunds
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Appropriation
of revenue for
sinking fund.

Investment of
sinking fund.

ided that no sinking fund so established shall b i, A
Provide

$Pegy
of more than on¢ such loan.
(2) The Minister shall, in respect gf any sinking fung
tablished under subsection (1) of this section, direct by Mot
esta he Federal Gazette, the rate and intervals Whic
in :oeriation out of the general revenue and asSets of
;I::Ic)lergtion shall be made as a con‘trlb}ltlon to the sinking fyp,
and the date from which such contributions shall commence

13. After the date directed by the M.inister under sectig,
12 of this Act as the date from which contributions to 5 Sinking
fund established under that section shall commence, the
Minister shall, at the intervals so directed for the paymen; f
contributions to the fund, appropriate out of the general revenye
and assets of the Federation a sum determined in accordance
with the rate so directed.

14. (1) All moneys appropriated under section 13 of this
Act as contributions to a sinking fund established under section
12 of this Act, shall be paid to the Central Bank and may then be
invested in such stock or securities or in such other investments
or classes of investments ag may be approved by the Minister.

(2) The Central Bank may, from time to time, with the
approval of the Minister,

IS section or may realise and re-invest any
subsection. .
nds, interest, bonus and other profits ¢!
Y part of any sych sinking fund shall ¢
as to form part of that sinkﬂmgf
appropriated under section 13
at sinking fund.

(3) The divide

invested by the C
fund in like manner

| as moneyg
this Act as contribytj g

ons to th

15, Notwithg;

| M anding
in this Act, if y N

, . o '.liﬂed
‘ : anything to the contrary conté!™
any Ume

\ . ank I
the Governor of the Central Ba
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qtisfied that a sinking fund establighe
Act will be sufficient with further a
without furtllf{r payments of contributions, to cnable the loan |
respect fof “{?101) il WZS cstablished to be redeemed at th:atrilrriz
fxed for s cmendation, he shall inform ini
o = the M
aCcordmgl). and -thc .Mlmster may there-upon suspend flt?rltﬁer
payments of contributions to that sinking fund: "
provided, however, th.at the contributions to that sinking fund
shall .be recommencs:d if the Governor of the Central Bank at
any time thereafter. mforms the Minister that he is no longer
satisfied that the sinking fund with further accumulations of
interest, will be sufficient for the redemption of that loan.

d under section 12 of this
ccumulations of interest, but

16. There shall be paid out of any sinking fund
established under section 12 of this Act, expenses specifically
incurred in, or incidental to, the investment and management of
that fund and the repayment of the loan in respect of which it

was established.

17. In the event of a sinking fund established under
section 12 of this Act being found, at the time fixed for the
repayment of the loan in respect of which it was established, to
be insufficient for such redemption, the deficiency shall be
made good out of the general revenue and assets of the

Federation.

PART IV, - GENERAL

18.(1) The Accountant-General of the Federat.lon may
“uc duplicate  Government — promissory notes in  such
“rcumstances as may be prCSCI’ibed-

\ o > T‘l’ Y ol H . \7
(2) The Accountant-General of the ltdu‘dtl'OH mxdi\
ST Amissory  notes i suc

renewals  of  Government promissor

””lfl'l‘«mm:a:u as may be prcscribud.

Expenses to
be paid out of
sinking fund.

Deficiency in
sinking fund

to be a charge
upon recenue.

[ssue of
duplicates and
renewals
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Liability after
renewal.

Discharge of
liability.

Exemplion

19. (1) Where @ repeweg C;otﬁgm;nent promissory i
has been issued under section 18 of this Act, the nofe o S%
shall be deemed o constltutelda nev\(fi contract betweeIl
Federal Government a}nfl the holder a% al;); other Goys ee
or body corporate, deriving title thereafter through the h01der‘ Ny

(2) No such renewal shall affect the rights ag ageingy
Federal Government Or any other Government o, bode,
corporate to the promissory note so renewed. y

20. The liability of the Government of the Federation
shall-

(a) in respect of any Government promissory ote
redeemed on or after the date on which payment of the
principal sum becomes due, be discharged after the lapse
of six years form that date;

(b) in respect of any Government promissory note iy
place of which a duplicate is issued under section 1§ of
this Act, be discharged after the lapse of six years from
the date of the issue of such duplicate or from the date o
Fhe last payment of interest on such note, whichever date
is the later;

(c). In respect of any Government promissory note for
which a renewed note is issued under section 18 of tis

Act, be dispharged after the lapse of six years from ¢
date of the issue of the renewed note.

21. All Government
and duplicates thereof sh
prescribed

promissory notes and all rene\Vﬁbl:

Shall be in guch form as may ™
ther and shall be free from stamp duty, anything f s
other Act to the contrary uolWithstanding
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22.(1) The Minister mav
y, after consultati : .
Governor of the Central Bank, make regulations foﬁﬁ with the Pove '
of giving effect to the provisions of this Act. © purpose - resdaion
(2) In particular and without prejudice to the generality
of the provisions of subsection (2) of this section, the

regulations may provide for all or any of the following matters-

(@) the manner in which payment of interest in respect
of Government promissory notes is to be made and
acknowledged;

(b) the circumstances in which Government promissory
notes must be renewed before further payment of interest
thereon may be claimed, :
(c) the issue of duplicate Government promissory
notes;

(d) the renewal of Government promissory notes;

(e) the manner of payment of interest to joint holders of

Government promissory notes;

(/) the disposal of unclaimed interest;

(¢) the payment of principal sums and interest and
transfer of Government promissory notes in the case of
bodies corporate under a legal disability;

(h) all matters required or permitted by this Act to be
prescribed and all matters incidental to or connected

with the matters herein efore enumerated.

Savings.
contained in this Act shall affect tt}e §
Jating to the manner 1n
y be raised

| 23. Nothing
“ovisions of any other enactment re
“tich or the terms and conditions on which loans ma

"the Federa) Government.
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SUBSIDIARY LEGISLATION

No Subsidiary Legislation.
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