| . A LAW TO E_ETABL—ISﬁ THE DEBT o
MANAGEMENT EEEARJﬂENT LAW, 2015

Kaduna State of Nigeria

Law No. g 2015

( Q—‘J o g__!jj TRl of Cgmiteemema

BE IT ENACTED by the Kaduna Stete House of Assamibly as follows: Ervcis

PART I
PRELIMINARY

Lt T

1. This, Law may be cited as the Debt Management Law, 2015.

5. This Law,shall -i;%;ne into operation on the :17 day pf  Cohenemsr
.............. IV o U

B In'thls-.Lf;;ﬂ}ér;u_n]gaé_-;th}%}mﬁf_@ﬁi; pthenise reguires: g

*‘_.Eap:‘:'miséidﬁé_r?":' -‘%m_éahsl the Commissioner charged with
responsibility for finanice;

wCommittes” means Debt Management Committes established
nder Section 14 of this Law;

" “Pebt” includes domestic and external debt;

-“quartment" means the Debt Management Department
cotablished under Section 4 of this Law;

“Governor” means Kaduna 5Stale Exprutive Governor of the
Srate,
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w gan” includes both internal and external barrowing;

spuplic  Bodies” includes  the Federal, Stete and  Locai
Government or thelr Agenties and parasiatals; and

*Crate!’ Means Keduna Grgte of Migeria,

PART 11
ESTAELISHMEHT OF THE DEDT
MANAGEMENT DEPARTMENT

There & actablishet @ body to BE known as the Debl  esaishoreni sl 1
Managerment Department {11 this Law raferred 0 83 “the 'aj‘;f””
Depamﬂent"}_ which:

(a) chall he 2 body corporate with perpetua SLCCEsSIon
snd a Common Seal,

(b) may sue and be sued in 115 corporate name,

(c) may accuire held and dispose of nroperty whether
movatle or movatie,

The Departmert ghall: Funeticis ot e

Fieatmes

{2} -mainialn a.aelisble .

o guerentecd _"_'.ﬁyje:';'tﬁé_,__-'-_5.*;&31;&.-;r.-a;wgﬁq-'em's-, S¢ gy of 1S

datanase gof al. loans taken OF

(b) prepare and submit 1o State Government of foracast of
lozn service obllgation for each fimancial year,

() prepare and implement plan  for the efficient
managemant of Stawe's extarnal and domestic debt
obligations at sustalnable ievels compatible With desired

peonomic achivities for growth and development; and

participate 10 negotiations aimed at reafising those
phecoves)

(dy verify and service external debt guaranteed OF directly

taken by the Stale Govertimeit with the Fodmral Daht
Management Office;
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() verify and service domestic deb, guﬁrantee-j or directly
taken by the State Government, with the pecountant —
Genaral;

(fy  onan agency basis, service domestic dedts taken by the
Local Government and any of thelr agencies; where SUCHT
debts are guaranteed by the State Government;

(g) adyise the Slate Government on the re-structuring and
re-financing all debt phligations;

(h) =4yise the Committee Of the terms and conditions on
which monies are to be barrowed;

) submit to the ctate Government, for consideration in the
annua! budgel, 8 Forecast of borrowing capability in local
and foreign currencies;

(j) © prepare 9 cchedule of any other State Government
obligation such =5 contingent liabilities both explidc and
plicly, and provided advice on policies and procecures

for their management;

(k) establish and malntain tripartite olationships between
the State, international financigi institutions o7 donar
agencies and he Debt Management Office;

farecasct on debt managemient

iR Léﬂﬂft. caltate, ._gtﬂgﬁ_g:mﬁﬁa'ge sififarmation, data and

(m) eany out such other furictions, which may be gelegated
to it by the Governor, and

(ny  perfarm such ather function, which on the opinion of the
Bepartment are required for the effective implementation
of its functions uncer this Law.

(a) manage State Government loans upcn syuch terms and
conditions @5 approved by the State Executive Council
aiid Uhie Stote NoYSE of pegamhiv;
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(h) participate ' loan negotiations (intarnal and external)
and  appropriately advise Government.  on the
custainahilty or otherwise of the Stale Government 0

accass the loan;

(cy &l Ministries, Departments, Agencies and all Local
Covernments end their Agencies in the State sceking for
loan should saek clgarance from the Governot;

(dy manage and plan for payment of contracted arrears.

PART 111
ADMIN ISTRATION

et Manegamens

, Department whao shall Be appointed by the Governor. e
(2) 1he Head of the Departrient shall:

(a) not be selow the rank of a Director in the Ciwil
Sorvice of the State;]

(b) be resporsible to the committee for policy directian
and day-to-day administration of the pepartment;
and

(c) . held office on term and conditions as may De
v T et i ] .ﬁ}'--ff;ﬁ_g_---.ﬁay_gmor or BS May e

- pntained i ‘his letter of appointrient.

g There shal be for the Department 2 Management Team which e s
shall corprise the Director of the Department and Unit Heads bt agemRit R
of the Department be respansibie for the imnplementation af
policies of the Corunittee and the day-to-day administration of
the Departmern:.

PART 1V
: EUNDS OF THE DEPARTMENT

9. (1) Theare is es_tahlishment for the Depamnent 5 fund from st f
wikich chall he defraved all expenditure incurred. ook

s e, R e g L g e ) o D £ ek
A T i A A S R

704 e R
s X oo
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11,

(2)

There shall be paid and credited to the fund:

(@) any Socation of the Departiment from the
Consolidated Revenue rund of the State;

(b) such moneys as may, from time to time, D
granted Cr jent to the Da_partment by the State
GGovernment o1 Lorcal Government

(c) al money raiced for the puUrposes of the
Department by way of gifts, loas, grar.t~.'m~aid,
testamentary disposition o atherwise; and

{d) =l other assel that may, fram Hme to time, acorue
to the Department.

The Department chall appiy the procends of the fund to!

(4]

(o)

()

(d)

i

the cost of sdministration of the Department;

the payment for all consultancies, contract, Including
mohilisation fluctuation, variation, legal fess and cost of
contract administration;

the payment for all purchases; and

undertaking such other activities as are connect with all
or any of the functions of the Department under this Law.

e, D%ii?%ff_t;.m#ﬁi;}fﬁi}m;;é;}!:%nt.,-'_ﬁ;iﬁﬁ f Jand, money and

other property on uch terms and condtions, If eny @s

(2}

may be specified by the parson of prgenisation making
thie gift.

The Departmernt ahall not accept any gift if the condjtion
sttached by the petsen of organisaticn making tre gift
are jnconsistent with the function of the Department
unoer this Law,

The Departrent shall not later than 30" Saptember in
gach year, cubmit to the Gavernar an pctimate of the
expenditure and Income of the Department during the
rext succeeding year.
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15,

(2y The Department shall cause o he kept proper account of
fhe office in respect Of each year and proper record in
relation therelo and shall cause the accounts 1o b

sudited mot later than siX (6) months after the end of
pach year by Auditor appolnted from the list and in
accordance  with guidelines supplied by tne Auditor-
General of the State.

THe Departmznt shall prepare and submit to the Governor not

ater than 30" June in gach year, 2 report In such forms @ the
Governor may direct on activities of tha pepartment.

PARTV
ESTABLISH FMENT AND COMPO SITION
OF DEBT MhNP;GEME-NT C{}M’MITTEE
There |5 eslablished for thie Department a pebt Management
Committee {in this Law referred to as "the Committea”) which
-hall consist of:

(g) the Honourable Commissione! of Finance a3
Chairman;

(b) the Honourabie Commissionsr of Econamit
planning;

() the Aitorney General  of tha State and
- comptissioner for JUSECE;
iy e E conbinic Aduiser to the State Govemon
fe) the Accountant General of the State; and

the Director of the Department who shall ba the
Secretary to the Commitize.

The Commiles siiall;

(g) approve policies, strategies and procedure to be adopted
by the Department for the achievement of its gbjectives.
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16,

(L)

(&

review, from time 1o time, the economic and political
impact of domestic and external debts management
strategies;

appoint, as and when necessary technical cornmittess
comprised of persons with requisite technical competence
from the private O public sector 10 advise the
Department on cucl matters as may be determined from
time to tme;

perform such other funclions as may, from time to time
be necessary to achieve the objectives of the
Department.

The Committee shall:

(&)

(b)

(1)

(3

appoint either on transfer ar on secondment from any
public service in the State, such number of erriployees as
may, In the gpinion of the Committee, be required to
~cejst the Department in the discharae of any of IS
furction under this act; and

pay to person so employed such rernuneration (ingiuding
“llowances) as the Committee may, after consultation of

‘the Civil Service Commission,

The gquorum of any Siting of the Debt Management
Comrrittee shall be determinad by the Committee.

Atanw;mecinjnfme. Committee, the Chairman shall
“preside but if he is. abeent, the Mice Cheinman shall

preside at the meeting and if he 1S abjsent, the members
present at the meeting shall appoint one of them
preside at the meeting.

Where the Committe2 desire 10 obtain the advice of any
person On 4 paricular matter, the management
Comrittee may co-opt him 10 the Deot Management
Committee for such neriod a5 it may deem fit hut a

' person Who is in attendance by virtue of this subscction

chall not be entitled to vote a- any meeting of e
Committee and shall not count towards a guorum,
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., PART V1
. BORROWINGS

18, (1)  The Department <hall advise the State Government on e
the financing gap for the succeeding financial year and
the amount to be porrowed for bridging the gap poth
inrernally and externally.

(2] Any advise issued by the Department under Subsection
i (1) of this Section <hall, among other thingg, from the
'| basis of ihe Statc borrowing  procramime for the
succeeding financial year as may he approved by e

il Giare House of Assembly.

| (3) The Department shal participate in the negotistion and
H acyuisition  of cuch loans and credit referred to in
cubsection (1) of this Section.

4 16 An agrecment artered into, subiject to the provision of this Law, Ectiica’
! he executed for anc on hehall of the State Governmeri by the .
W Cornmissioner or by other person &s the Commissioner may,
\ frarm tirme to Hime ang in writing, designate for that purpose:
20, (1) MNo external loans shall be approved o chtain by the gg.il.,..;i.___f.-.r pate H
Commissioner uniess its terms and condlions shall have deaaiy

meen laid before the State Executive Council and State
House of Assembly for epproval and resciution
respectively.
(27 Ihe Staie Government or any of their agencies shall not
" abrain any exterrial loan except with gua-antee issued by
tne Minisler of Finance.

21, (1} subject to the provision of this Law, the Department
shall:

{a) determing
(i) the amourt and timing for e 1s5Uance ot
short-term and medium-term securities 0
the Nigaria moretary market;
(i) the repayment or rall-over of existing Or

natring 155008
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22.

(1)

(1)

(€]

e ':"..”:s_t__ate;-;-}an«;ﬁ

k)

(i) the =ppointment of the undarwriters 10 the

issue  specified 1N sub-paragraph (iy of

naragraph (&) of this Section to ensure their
SUCCESS;

(iv) the floatation of the State Government long-
term securities to raise appropriate funds In
the capital market]

(v Tthe payment of interest, maintenance of @
register of holders  and redemprien  of
acurities at maturity;

(vi) the crestion and management of sinking
funds to provide for the redemption OF
secorilies at makurity;

in collaporation wWith the ﬁcmuntanbﬁenﬂral of the
State, determine 0y other form of cacutitizs that
may be created, iscued or floated o achieve tho
domestic debt mansgement pbieciives of the Skate
Government;

review and advise on the maintenance of statutory
Timit for all categories of lozns or.debt instruments
ot levels compafibie with economic activities
required for cystainable growtn and development

in._collshoration with _ﬁ.c{:ﬂun‘;aﬁt—ﬁenﬁra! of the

e

iaist or corporata with other Gtate Governments of

other relevant institutions witkin or gutside Nigeria
for the reslisation of the objoctives of tre
Department.

Ary TNOTHES recaived in respect of any loan contracied by
the State Government shall be:

(&)

peia Intd and form part of the consolidated
Revenue Fund of the State;
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(2]

(3)

- tha Consolidated Reven

(b} peio into any othiar public fund of the State existing

at the time or created for the purpose of the loan;
and

(¢) applied solely for the purpose of which it was
obtained and in accordante with terms and
corditions of the agreement pnder which It was
obtained.

Any monics received in respect of any gueranteed 100
or behalf of the State Government shall be:

(3} Pad into and form par. of Consolidatec Revenue
Fund of the State;

(by  Paid into any other public fund of tha State either

existing at the time or created for the purpese of
the loan; and

(c) Applied solely for the purpuse for which it was
nbtained and in accordance with the terms and
cond'tions of the sgreement under which & was
obtained.

WwWhere any amount nas become paid out of the menies
credited to the Consolidated Revenue fund of the State or
other public fund under Subsection (1) or (2) of this
Section, the amount shall be deemed to be a charge Of

i Fund-of the! State, &5 the Case

~ may be, or such otke- plblic fund ‘nto which the mories

have been paid.

he State Assembly may by @ rasolution approve, from
time to time, standard terms and conditions for the
negotiaticn and acceptance of internal loans and ssuance
of guarantees. :

A notice, summons or gther dpcuments required o©r
suthorised to be served upon the Department under this
Law or any other Law Of enactment may be served Dy
delivering it to the Director of the Department Or by
sending it by rogisterad post and acdressed to the
Dj-ortor of the Danart ment at the prlntjipnl office of the
pepartment.
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(2y The determination of a court of Law, Tribunal or other  Fetiner 2

aulhority or person made in any proczeding or cause of
action referred to in subsection {2), may be enfarced by
or against the Department to the same extent tnat the
proceeding, cause of action or determination could have
been continued, commenced or enforced by or against
that Ministry ©f Extra-Ministerial department &5 if this Law
had not bean made

25 The Depattment may, with the appraval of Fhe Governor make  fewsm nCeed

regulation for the pperation of this Law, including the Issuance Wi

ot

(2) guidelines for phiaining intemal ¢r external loens by the
Siate Covernmient Counclls or any af its agencies;

(b} guidelines for guarantees with regard to loans by Local
Coverrment Counclls or any of its agencies;

(¢) guidelines for the approva by the Governors in respect of
Micro Finance loans 1o Civil Servants of the State; and

(d) quidelines on any other matter as the Debt Management

Cenartment may deem fit In each ¢ircumstance in respect

of relevent Ministry, Department of Agency chall, In

within thirty days of receipt of notice of object, revise the

sssessment and Issue notce of mended assessment o

. refyse to do 50 and issue notice of refuse: tp ameng the
agsessraent, b N

DATED AT Kaduna this ll? day of "M‘F}Y AR .| 117

A4 1
/

~ '

ALVMAJT MUKHTAR RAMALAN YERO
Executive Governo’,
Kadura State.

Page 11 of 12




:!!‘_ .
g EXPLANATORY NOTE

(This note does ot form part of this Law and has no legal effect),

The purpose of this Law is o ectablish the Debt Management Depaitmehr [
¢ Kaduna Stale.

efully compared with the Bili which has paEssCt

This printed impression has baén car
ly and found to he true and correctly printed

| the Kacuna State House of AssemDd
copy of tho sad Bill.

-— =
e

TiON, SHEHU USMAN TAHIR BARR, UMMA ALIYU HIKIMA
(Speaker) (Clerk to the Leaisiature)

Page 126f 12




[CAP, 03

Local Ioans (Registered Securities)

CHAPTER 93
LOCAL LOANS (REGISTERED SECLRITIES)

AN Enict To Prowing pog THE Rammig ar Locar LoaNs, Stoeg

1.

AND SECURITTES

[4 May 1989)

This Edict may be cited as the Loegl Loans (Registered

Securities) Fdigp

5

=

In this Edie unless the context otherwise requires:-

"Commissioner means the Commissioner for the time being
charged witl; responsibility for Finance matters in the State ar
any olher person vested with such powers:

“Bond™ meang g hond SECUTILY or stock issued under the
provisions of this Ediei:

“Executive Coungil® means the Executive Council of the
State;

“CGrovernment™ means the Government of Kaduna State of
Nigcria:

“Tssuing Hoyse™ means the issuing house appointed by the
Commissivner under Section § of this Edicr;

“Paying Agengs meats the paying agent appointed by the
Commissioper under Section 21 of this Edier:

“Register” mesns the register of stock holders kep by the
Registrar for the Purposes of this Edigt:

“Registrar™ means the Registrar appointed by the Commis-
sioner under Section 7 of this Edict;

“Security™ meludes a bond or a (sovernment Pramissory notc:
“Staie” means Kaduna State of Nigeria:

“Stock™ means a stock created and 1ssued pursuant o Section
£ of this Edict;

“Stockholder means a person holding registercd stock and
whose name 15 eniered as the owper thercof in the régisier and

e S

KBS 4 of
19489,

Dhare of
COMrense:
ment,

Short title.

Interprags.
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CAP. 93] Local Loans (Regisiered Securities)

Power to
issue.

Toans re he
charped
upon
[EvENLE
a9d asseis.

[Mrections
ay o mode
of raising
Tugmns,

*Trustees” means the trustces appoinied by the State Com-
misstoner under Section 25 of this Edict.

3.—{1} The Governor may from time to time with the prior
approval of the Executive Council raise any sum of money by way
of loan for any specific projects authorised by the Excculive
Council, and every such loan may be raised in any one or more of
the following ways, that is to sav—

() by the creation and i1ssuance of registered stocks: and
{0y by the issue of securities in the lorm of bunds,

{2) Each registered stock or securilies issued under this Edict
shall be for the purpose of raising a specific sum of money for a
speeified purpose and shall be deemed to be stock or securities
issued in respact of a separate loan notwithstanding tha! the sum
ol money so raised is part only of a sum of monay authorised by
any olher law to be raised by way of a loan.

4. The principal monies and interest represented or secured by
any regisicred bond or securities issued under this Edict are hereby
charged upon and shall be payable out of the general revenue and
assets of the State Government and of the assets of the project of
the Government which 13 the beneficiary of the proceeds of the
loan to which the bond or securities relate.

5—{1) The Commissioncr shall, in respect of each loan 10 be
raised under this Edict, specily by directions published in the
Gazetie:—

(1) the sum of money 1o be raised by that loan:

{# the mode or modes of raising the loan;

{¢) the rate of interest payable on the loan;

(ef) the dates in each vear on which the halfyearly interest on
the loan shall be pavable;

(¢) the rate at which a half~yearly appropriation out of the
gencral revenue and asset of the Government shall be made
for the purpose of paying interest on and redeeming the loan

and the date from which such appropriation shall com-
mence;
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(/} the date of redemplion of the registered stock or securities
to be 1ssucd [ur the purpose of raising the loan; and

2) such other matters relating 1o the loan as he may consider
nECessany.

(2) The date of redemption of any registered stock or securilics
issued under this Edict shall not be later than twenty-five years
from the date of issuc of such stock or securities.

(3) Where the Commissioner decms il expedient to reserve an
pption to redeem any registered bond or securities at any date
earlier than the date of redemption specified for such bond or
securitics by the directions ander sub-section (1) of this section, he
shall by such directives further specity the terms and conditions on
which such bond or securities may be redeemed at such earlier
date,

6. Upon the publication under Section 6 of this Edicl of the
dircctions in respect of any loan to be raised under this Edicl, the
Commissioner shall make all such arrangements as may be neces-
sary 1o raise that loun upon the most favourable terms that can be
ohtained.

7.—(1) The Cummissioner may, subject to the approval of the
Executive Council. appoint any fit and proper person or Company
{(whether corporate or unincorporate) as Registrar for the purpose
of carrving vul such clerical functions as relate to the keeping of
records, particulars of stocks and securities issucd under this
Edict; and any such appointment shall be subject to such terms
and conditicns whether in regard o remuneration or in regard to
the functions of the Regisirar or the manner in which such
functions are to be discharged as the Commissioner may think fit.

(2) The Commissioner shall cause to be kept in such a place as
the Exccutive Council may approve, a register in which shall be
entered:-

(a) the names and addresses of the holders for the time buing ol

the stock hercunder and the persons deriving title;

(#) the amount of stock held by every holder; and

(c) the date at which the name of every such holder is entered in

respect of the stock standing in his name.

Ciottmis-
sloner to
ks
MECEsSATY
Arrange-
ek,

Register of
gecurifies
gl appoint-
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(3) The Rezistrar shall take all steps necessary lo easure the
safely of the Register of Stockhaolders at all times.

(4) The Commissioner may wheney
do so require the Registrar to submit
books ol accounts in connection with

er he deems it necessary to
to independent auditors jts
its functions under this Edjct.

Appaint- 8. I'he Commissioner may. subject 10 the approval of Lthe

; | nissioner may Pl .
s Executive Council, enter inw ; ECNCY agreements with and appoint
house, a reputable finance institution

engaged in the money market or in
the market for securities in Nigeria and rccognised us such bv the
Nigerian Stock Exchange lor the purpose of undertaking on bekalf
of the Government the raising of any specific loan in accordance
with the provisions of this Edict.

Liahility of 9. The Government shall he bound to pay

BavETTUen]

the person registered
in respeet of 10T the time being as the stoekholder the prin

cipal sum represented

issue of by that stock and (he interest due thereon, in accordance with the
sesered  provisions of this Edict, at the

rate and on the dates prescribed by
the Commissioner in the direction given under Section 5 of this

Edict or in pursuance of an option reserved in such directions for
the redemption of such stock

Stoclchalder. 10, For the purposes of this Edict, no person shall be entitled to

any registered stock unless he s registered as a4 stockholder in
respect thereof,

Repstation 11, No person shall be regisicred as a first stockholder of any
o1 Iirst sineg-

Fttis registered stock ©Atept upon payment in full of the purchase price
of that stock,

Suock 12, Dvery stockholder shall be entitled 10 obtain free of charge

ctite: from the Registrar a stock centificate covering the amount of his
holding or upon payment of the prescribed fee more than one
certificate in the aggregate covering his holding,

Transler of 13.—(1) For the purpases of this Edict the title of any stock-

wosersd  holder to any registered stock shall not be deemed to be transfurred
t0 any other person save upon execution of an approved insiru-
ment of transfer and upon the Tegisiration of the transferee, as the
stockholder in accordance with Section 13 of this Edict,
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(2) Interest which has fallen duc in respect of any registered
stock but which has not been paid to the stockholder for the time
being shall not be deemad to be payable to a transteree of that
stock unless the instrument of transfer expressly provides for the
payment of that interest to the transferee.

§4. No person shall be registercd as the transferee of any
registered stock except upon surrender to the Registrar of the stock
certificale and the instrument of transfer relating to that stock.

15, 'The Registrar shall effect the transfer of the title 1o a stock
to which the mstrumeant of transfer relates within the period
required by the Council of the Nigerian Stack Exchange and shall
post written notice of the reccipt of an application for transfer Lo
the registered holder in whose name the application is made.

16.—(1) Subject to subsection {2) of this Section, every stock-
holder shall be deemed to be entitled to the stock registered in his
name, Mee rom any equity, set-off or cross claim on the part of a
third partv agamst the original or any intermediate holder of the
atock.

{2) The Repistrar may register a lien on any registered stock or
securities and any such lien shall have priority over any other lien
nol so registered or which is registered subsequent thereto.

i7. The Repister shall be closed for a period of twenty-one days
immedialely preceding the date upon which interest on that stock
falls due and no transter of that stock shall be registered during
that pertod.

18.—(1) The entries in the register kept under the provisions of
this Edict shall be conclusive evidence of the facts, matters,
particulars and transaction 1o which those entries relale.

(2) Notwithstanding the provisions of any other written law, a
copv of any entry in lhe register, certified under the hand of the
Repistrar to be a true copy of the orginal entry shall be receivable
in evidence in any judicial proceedings unless a judge shall
olherwise direct.
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Bomnds.

Approaria-
tion of
revenue lor
payment of
InLeTesL

Appoint-
ment of
paying
ageills.

Paymenl of
interest.

Cassaton of
liability 1o
Pay inLerest,

19, {1) Every bond shall be signed by the Commissioner and
the Registrar for and or behalf of 1the Government and shall, when
igsued, hind the Government o pay the principal sum and the
interast thereon in accordance with the provisions of this Edict, al
the rale gnd on the dates specified in the directions by the
Commissioner under Sectionn 5 or in purswance of an option
reserved in such direction for the redemption of such bonds.

(2} Bondsshall be1ssuedin such denonvnations as the Commis-
sioner may wilh e consent of the Executive Council direct.

20, So long as any intercst s payable wnder this Edict in
respect of any slock or securities, the Commissioner shall, in each
half year ending with the date on which the interest on such stock
or securities falls due, appropriate out of the general revenue and
assets of the State a sum sufficient to meet all interest out of the
sum ¢ appropriated.

21. The Commissioner may subject to the approval of the
Executive Council, appoint any fit and proper bank (hereinafter
calied “the paving agent™) for the purpose of acting as an agent of
the State in the payment of all inlerest and principal due on any
remstered stock or securitics. and mey when such paymenis are
made, hold on behalf of the Siate and may deal with such moniesin
the manner as any other money received v the bank in 118 normal
course of business from iis customers and shall not be liable to pay
to the State any intergst on such money or any part thereof.

22.—{(1) The interes! due on any registered stock or securities
shall be payable half-vearly on the dates specified by the directions
of the Commussioner under Section 5 of this Edaci,

{2} Where any ameunt has become pavable on any datc as
interest due on any registered stock or securities no interest on that
amount shall, after that date. be paid by the Government 10 any
FEMSON in any circumstance.,

23. No person shall be entitled to claim interest on any
registered stock or securities in any period which has elapsed after
the earliest date on which demand could lawfally have been made
far the payment of the principal amount due on such stock or
securities.

— b T e T i i
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24.—(1} All payments of intercst and all payments of the Paymmns.

principal money due on any registered stock or securities shall be
made by the paying agent appointed by the Commissioner pro-
vided that the paying agent or any person authorised by it in that
behall may pay any such interest or principal money at any other
place, whether within or outside Nigeria, in pursuance of any
arrangement which may be made with the paying agent for that
purpose.

(2) The paying agent shall keep such records as the Commis-
sioner may require with regard to the payment and redemption of
all stock subjeet to such eonditions as the stock exchange may from
time to time require in respect of stack listed or quoted.

(3) The Commissioner shall have the right to ask the paying
agenl o submit to an independent auditor its alfairs in connection
with arrangements herein.

25. Th¢ Commissioner may, subject to the approval of the Appoint-
Executive Council, appoint any bank licensed under the Banking Ef;‘i‘i
Act of 1969 or a reputable Insurance Company licensed under the — 14 of
Insurance Act of 1976 or both as trustees for the purpose of acting f g;- 5
on behalf’ of the stockholders in regard to every loan securities 1976,
issued under this Edict, provided that a trustee appointed under
this section shall not have any fiduciary relationship with the
1ssuer.

26. At any time after a stock shall have become payable under Proceeding:
its terms and conditions of issue, the trustees may ut thejr toenfore.
disuretion and vote at a special meeting of the stockholders
convened for the purpose institute such proceedings as they may
think fit with 2 view to obtaining repayment of the stock.

27.—(1} The trustees shall apply all moneys received under Imstributon
Sectign 26 of this Edict in respect of any stock at any time after 0f proceeds.
such preceedings shall have been instituled in the following
manner and order of priority:

{a) for the payment or satisfaction of the costs, charges and
expensas incurred by the trustees in relation to the executivn
to the Lrust, including the remuneration of the trustees:
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() for the payment of the stockhuolders of arrears of interest, if
: any, for the time being remaining unpaid in respect of stock
g | held by them;
. (¢) for the payment of the stockholders of principal monies due
] in respect of slock Tor the time being held by them: and

(d) lor the payment of surplus, if any, 1o the Government or 11§

assigns,

(2) Paymenis made Lo stockholders under sub-section {1) ot this
section shall he made pari passu in proportion to the number of
stack respectively held by them.

Tritenst i 98, The trustees shall give to the stockholders not less than
i i fourteen days notice of the day, place and time fixed for any

i for pavment, payment to them under section 27 of this Edict and after the day
o o fined the stockholders shall be entitied 1o inlerest on 1he balance
only (if any) of the principal money owing on the stock held by
them after deducting the amount (if any) payable in respect thereol
and on the day so fixed.

Receipl by 99, The receipt by the registered holder of any stock or in the
fffﬁiﬁfﬁ; case of joint stockholders by any onc of such joint holders of the
irustecs,  primcipal monies and interest payable in accordance with the
provisions of section 27 of this Edict shall discharge the Lrusiees
from all obligations to the stuckholders in respect of the stock to

which such principal monies and interest rclate.

Notution of 30, Upon any payment under any of the provisions of secuions
| E;—";{‘{‘;"k‘ 99 and 28 of this Edict on account of the principal momes or
cerlificates.  IMterest owing upon the stock, the certificates of the stock In
respect of which guch payments shall have been made shall be
produced by the slockholder to the trustee who shall endorse the
certificate accnrdingly but the Trusiee may in any particular case
dispense with the production and endorsement of a stock certifi-
cate upon such indemnity being given by the stockhelder as the
irusiees may think sufficient.

Failure 1 31.—(1) The holder of znv stock which the Government is
surrender  ready 10 redeem ghall surrender the stock certificate issued in
respect thereof 1o the Government for cancellation within thirty
days after the date of redemption or repayment of the stock
comprised therem.

i3
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(2) Where a stockholder refuses. neglects, or fails to surrender
the ceriificate referred to in subsection (1) of this section; the
Government may deposit with 4 bank in the name of the trustees
or pay to the trustees an amount equal to the amount dueta such
stockholder and upon such deposit being made the stock in
question shall be deemed (o have been redeemed in accordance
with the provisions of this Edict and without further assurance,

32 Any monies held under the trusts to which this Edict
relates may be invested by or without the approval of the lrustecs
in any manner for the time bemg authorised by law for the
investment of trust funds.

33, The trustees shall have all the power conferred upon
trustzes by the Trustee Law and without prejudice to the pro-
visions of the said Law:—

(@] the trustees may act on the advice of any sclicitor, valuer,
surveyor, broker, auctioneer, accountant ar other expert
whether obtaincd by the State or by the trustces or other-
WisE;

(#7) the trustees shall not be bound to take any steps to ascertain
whether any event has happened upon the happening of
which the principal monics owing on the stock may hecome
pavable;

(<) save as hercin otherwise expressly provided the trustess
shall as regards all trusts, powers, authorities and discretion
hereby vested in them have absolute and uncontrolled
discretivn as 1o the exercise thereol and provided they shall
have acted honestly and reasonably shall not be responsibils
for any loss or damage that may result from the exercisa or
non-cxercise thereof:

{d) the trustees shall not be responsibie for acling upon any
resolution purporting 1o have been passed at any mecting of
the stockholders in respect whereof minutes have been
made and signed notwithstandi ng any defect in the constitg-
tion of the meeting or in the proceedings thereat:

(€) withou! prajudice to the right of indemnity canferred upon
the trustees by law, the trustee and atiorneys, agents or other
Persons appointed by the trustees under this section shall be

Authorised
IvesUments,

Fower of
Thaslees,

MM L2363,
Cap. 67,
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indemnified by the Government against all Habilities and
£Apenses reasonably incurred by them in the cxecntion of
the powers of 1he Lrusiecs snder this Edict, including costs
and expenses incurred in connection with any actions of
procecdings instituted against them in connection there-
with, and the trustecs may retain and pay out of any lrusis
money in their hands the amount of any such cost and
CXPEnSes;

{f) the Cpmmissioner or, in his absence or incapacity, the
Diremnr—&:mral. Ministry of Finance and the Accounianl-
General of the State; o, in their absence Of incapacity, any
officer appointed for {ltat purpose by the Governmenl may
in writing give the trustees such general of specific direc-
tions not inconsisiznl with this Edict, on any matler relating
{0 the trust, and the trustecs shall give effect 1o every such
direction and shall not be liabie on account of anything done
by them in good faith in connection therewith.

34, The trustecs may whenever they think 1t expedient in the
interest of the stockholders, delegate by puwer of attorney ar
atharwise Lo any person ot company all or any of the powers yested
in them under this Edict and such delegation may he made upon
gueh terms and conditions as the trusiees may ihink fit except that
the trustces shall bz responsible for a1l acts and defanlts of any

person or company 50 delegated.

35, The trustegs may in the discharge of {heir functions under
{his Edict, employ quch agents and in such conditions #s they may
consider reasonable and appropriate, subject 10 {he approval of the
(ommissioner or &ny person appainted 10 his place by the
Executive Council,

35. A trustce or any director or officer of & corporation acting
ag trustee shall not be precluded from nnder-writing ar guarantce-
ing the subseription of or supscribing for or stherwise gcquiring
holding or dealing with anv part of the stack provided that such A
(rustee, director or officer is not therchy putin a position in which
he holds more than forty percent smierest in the stock, debentures
or stcurities n guestion provided that in the case of a trustee,
director, underwriier of guarantor, guch interest 18 disclosed o the
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Execulive Council by (he
| dppointed.

37, The trustees may whenever they think il expedient n the
mterest of the stackholders unless otherwise directed by a resolu-
tion passed by any majority of stockholders at = meeting duly
called for such purpose, validate or waive on such terms and
conditions as to them shall seem expedient, any breach by the
- Government or any authority acting in that behalf of any of the
] convenants and provisions of this Edict bul without prejudice o

the rights of the trustecs in respect of any subsequant breach
. thereof.

38. The power Lo appoint new trestess under this Edict shall be
vested in the State Government but no person shall be appointed
who shull not previously have been approved by resolution passed
by a majority of stockhalders ar a meeting duly called for such
| purpose,

39. 'T'he Commissioner shall. subject to the terms and cond)-
tions of any specific 1ssue have and miay [rom time to time exercise
I| the following powers and authority or any of them, that is to say:

{a) power to declare any stock or securities issved under the
' provisions of this Edict to be convertible inio registered
stock or securilies 1o be issued in accordance with the
provisions of this Edicl;
power Lo authorise the creation and issue vnder this Edictof
such amount of registered stock or securities as may be
neocessary for the conversion of the stock or securities in

respect of which a declaration has been made under para-
graph (@) of this section;

power o authorise the ereation and issue under this Ediet of
such registerad stock or securities as may be necessary for
the purpuse of paying any expenses incurred in the ereation

and 1ssuc of registered stock or securities under this section;
and

(&)

(d) power to declare that all privileges, exemptions and inimu-

nities attaching by virtue of any written law in force in
Migeria to any stock or securities shall attach o any new
registered stock or securites,

Commissioner before a person is sa
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40. Any conversion authorised under section 48 of this Edict
may be effected either by arrangement with the holders of existing
slock or securities or by purchase thereof out of monies raised by
the sale of stock or securities, or partly in one way and partly in the
other.

41.—(1) The Registrar may issue duplicate stock certificates
and duplicate sccurities in such circumstances as may be pre-
seribed.

{2) The Registrar may issue renewals of stock certificates and
securities in such circumstances as may he prescribed.

42. The Registrar may, 1n such circumstances as may be
prescribed: -
{u) issue a notice to the holder of any securitly directing him to
apply for a renewal of that security; and
(&) withhold payment of the interest or principal amount due in

respect of that security until the application for renewal has
been made and determined.

43.—(1) On application made by any person claiming to be the
helder of any registered stock or securities issued under this Bdict
the Repistrar may, if satisfied that the applicant is the lawful
heolder of such stock or securities exchange stock for securities or
securities for stock or securities of one kind for sccuritics of
another kind; provided that:—

(2} all stock and securilivs so given or taken in exchange shall
have been issued in respect of the same loan, and the nominal
value of the stock or securities given by the Registrar in exchange
shall be the same as the nominal value of the stock or securitics
taken by him in exchange.

44. Subject 1o such conditions as the Commissioner may with
the consent of the Executive Council prescribe, the Resistrar
may:-

(a) on the application of a person claiming to be entitled to any

stock or securities;

(0) on being satisfied of the penuiness of the claim of such
applicant:
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{¢) on the surrender to him by the applicant of the stock
certificate relating to such stock or securities recerpted in the
preseribed muanner; and

() on pavment of the prescribed lee, consolidate, subdivide
such stock or securities and issue w the applicant one or
more new stock certificate or securities as may be required.

45, Where application is made to the Registrar under this
Edict for the issue of a duplicale stock certificate or duplicate

security or for the exchange, renewal, consolidation or subdivision .

of any stock or securities, the Registrar may require the applicant.
asa-condition precedent to the grant of the application, to execute
a bond with or without surctics undertaking to indsmnify the
Government against the claims of all persons claiming under the
criginal stock certificale or security or under stock or sccuritics
exchanged, renewed, consalidated or subdivided, as the case may
be.

46. On payment by or on behalf of Government {o the holder
of a stock or securily of the amount expressed therein on or after
the date when it becomes due or on the renewal of a stock or
security under section 43, or on the consolidation or subdivision
of a stock or security under section 44 of this Edict, the Govern-
ment shall be dischareed in the same way and 1o the same extent
as if such stock or security were a promissory noie payable to
bearer,

47, Without prejudice 1o section 2% of this Edict, where several
persons are entered in the register as joint holders of any siock
thon the receipt of any one of such persons for any intercst or other
money pavable on or in respect of such stock shall be as effectivea
discharge to the Government as 1f the pergon signing such receipt
were the sole registered holder of such stock.

48, In the case of the death of a registered holder of stock, the
survivors where the deceased was a joint holder or the executors or
administrators of the deceased where he was a sole or only
surviving holder shall be the person recognised by the Registrar as
having any title to such stock,

Indemn.ty
Bonds,

Immediate
Discharge
Im eortan
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Trans- 49, Any person becoming entitled to stock in consequence of
TSSO,

the death or bankruptey of anv holder of such stock m
producing such evidence satisfactory to the Registrar that he is so
entitled shall be registered as the holder

of such or, subject to the
preceding conditions as 1o transfer, may transfer such stodk save
thal in any such ev

ent, the Registrar shall have duly 1ransfarred the
sam¢ as aloresaid,

ay upon

Lischarge m - 50.—(1) Save as otherwise provided in this Edict

the liability of
ather cyses, the Government shall be:-

(@) in respect of any registered stock or security redeemed on or
after the date on which payment of the principal amount
becomes due, be discharged alier the lapse of six vears from
that date:

(6) in respect of any securily in place of which a duplicate is
issued under section 41 be discharged aficr the lapse of six
years from the datc of the issue of such duplicate or from the
date of the last paymenl of interest an such security,

{ whichever date is the later: and

il | (¢} in respect of a security for which a renewed
under section 41 or in respect of stock or sceuritics in place
of which new stock ur securites are issued upon an ex-
change under section 43 or upon consolidation or subdivi-
sion under section 44 be discharged afier the lapse of six
years from the date of the issue of the renewed secy rity or of
the new stock or securities. as the case may be,

security is issued

i Summary 31.—(1) i within six months of the death of a person who was
. procedure 1o

special cases, Ch1tled to registered stock the nominal or fixed value of which
does not in the aggrepate exceed one thousand naira, probate of the

will or letters of administration of the cstate of such personis to be

produced to the Registrar, (he Registrar may after such inguiry as

he may deem necessary, determine who is the person entitled 1o

such stock or 1o administer the estate of the decexsed and may;—

(@) where any stock relates 10 a loan
authorise the registration of the nam
substitution for the name of the deceased in the register of

stock and the payment to such person the amount dug in
respect of that stock: and

due for repayment,
¢ of such person in
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(B) where any stock relates to loan not due for repavment
authurise the registration of the name of such persen in
substitution for the name ot the deceased,

(2) Anv creditor or claimant against the estale may rggover his
debt ar claim oul of money paid to any person under subsection
{1} of this Section and remaining in his hands unadministered in
the same manner and (o the same ¢xtent as if the saild persen had
obtained letters of administration of the estate of the deceased and
nothing in this section shall affect any claim of an executor or
administrator or other representative of the deceased against such
pergon other than 2 elaim to recover amounts lawfully paid by him
in due course of administration of the cstate of the deccased.

532, FBwery stock certificate or hond issued purspant to this Sienatoreto

g b . i - . . o el
Edict shall bear in a printed, stamped, engraved forne- gﬁg&:ﬁ'
{a) the crest of the State Government, ﬂﬁfﬁ"’

(£) the signature of the Commissioner;

{¢) the signature of the Registrar; and

() where applicable, the crest of the institution or Governmen!
which in the opinion of the Commissioner 1s directly inter-
ested in the loan to which the stock certificate or bond relates.

23, Al docaments or imstruments mads or used under the Exceprion
provisions of this Edict shall be in such form as may be prescribed f,‘;‘fTTF;“’mF‘
and shall he free from stamp duty, anvthing in any other State

epactment to the contrary notwithstanding,

54.—(1) No person except a trustee, stockholder, or 4 person Inspection of
duly authorised by the Commissioner shall be entitled to inspect, documents,
or to receive information derived from, any registered slock or
seeurity 10 the possession of the Governmenl, or any register, book
ar or other decument kept or maintained by or on behalf of
Goveriment in relation W registered securities, save on payvment
of such tee and save in such circumstances and on such terms and
conditions as may be prescribed.

(2 The Register may be closad for such period not exceeding
sixty days in apy one year and at such times as the Government or
the Registrar may think 1 for the purpose of facilitating the doing
of any act or thing under the provisions of this Edict.
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(3) Nothing in this section shall apply to the Direcior of Audn
or the Commissioner for Intemal Revenue of the State or any
pubhic officer acting in the course of his official duties.

Pawer 10 55,—(1) The Swle Govenor miay make regulations for the
ﬁ:ﬁfmm_ purpose of giving efiect to the provisions of this Edict.

(2) In particular and without prejudice to the generality of the

foregoing power, the regulations made undar subsection (1) of this
section may provide for all or any of the following matters, that is
to sayi—

{(¢) the manner in which payment of interest in respect of stock
or securities 1s to be made and acknowladged:

(h) the issue of duplicate stock certificale and duplicate securi-
ties;

{¢) the renewal of stock certificates and secunties;

(d) the manner of payment of interest to joint holders of stock
OT SGCUrities;

(#) the circumstances in which alterations may be made in the
register:

(/) the payment of principal or interest and the transfer of stock
and securities in the case of person under a legal disahility;

{g) the disposal ol unclaimed interest;

{(h) the conditions subject to which siock or securities may be
exchangad, consolidaled or subdivided;

{i) the manner in which holders of registered stock may be
described in the register as Lrustees and cither as (rustees of
any particular trust or as trustees without gualification and
for the recognition of powers of attorney granted by helders
of stock so described,

(/) the feesto bepaid in respect of anything to be 1ssued or done
under the provisions ol this Edict; and

(%) all matters requited by this Edict tv be prescribed and all

matters incidential to or connected with the matters for

which provision has been made under this Edict.
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sant (s 12th day of November, 2003
i~ ALHAJt AHMED MOHAMMED MAKARFI

Executive Governor nf Kaduna State
3 l.
...' h”ﬂ.’lz ’;:: : & 2DD3
o) Kaduna‘State of Nigeria
:;"-" :
?"-.'.,' lﬁww AMEND THE LOCAL LOANS (REGISTERED
* | {f0CK AND SECURITIES ) LAW (CAP. 93) 1991
i
".- : [12th Movember, 2003] 'g:::r::n;mam
; .Z.-I:'ﬁE IT ENACTED by the Kaduna State House of Enastmam
ol as follows:
af
1. This Law may be cited as the Local Loans Shon te,

%g_e_ged stock and Securities) Amendment Law,

L]

=

i .'._Thls Law shall come into aoperation on 12th commencamsnt.
i lhovember, 2003

.E .,.-3.. M this Law, unluss the Context otherwise i,
il

- Houge
I i

. © of Assembly” means the Kaduna State
L 4 '.*-'UUEE of Assembiy,

,‘;'.-‘Fr' . .
g b::“ Ral Law” means the Local Loans {Registered
. “13rd Securities) Law {Cap. 93) 1991.
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:‘3I1] .'fl‘hirlal Law is amended by substituting amendment  c
i WA the following new section:- E:EH;E APl
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}’ X “3 (l) The Governor may from time to time, with
G the approval ot the State House of ASSEmhpy *
bt backed by 2/3 majority resolution raisa any sum
e of money by way of loan for any specific Projects
N .151 In any one or more of the following ways:
J (a) by the creation and issuance of registereq -
22 stock; and, or = |
< {b) by the issuance of sacurities in the formaf
4] band®, i
v.'.'-:l ..:_.l.
i { DATED this 12th day ot November, 2003,
.- ‘h ' 3
i
Bl - EXPLANATORY NOTE heh
1 ll} ¥ (This note does not form part of this Law aad has no regﬂ'; alfecl’
il
. lE T The purpose of this Law Is to transfer the powaer of
WA Loans from the Stats Executive Council to the State House ¢f
S | Y 5=
P - :
) A This printed impression has been carefully compared h!.r
| ke :

il which has passed the Kaduna State House of Assembly 2
e to be true and correct copy of the said Bill.

Clerk io.
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