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I ASSENT, n i l / V S S t S N T . 

President 

An Act to establish the Rural Energy Board, Fund and Agency 
to be responsible for promotion of improved access to 
modern energy services in the rural areas of Mainland 
Tanzania and through a Fund within the Agency Board to 
provide for grants and subsidies to developers of rural energy 
projects and for related and consequential matters 

[ ] 
E N A C T E D by the Parliament of the United Republic of Tanzania. 

PARTI 
PRELIMINARY PROVISIONS 

1. This Act may be cited as the Rural Energy Act, 2005 and short 

shall come into operation on such date as the Minister may, by ^ J J J ^ J 
notice published in the Gazette, appoint. ncement 

2. This Act shall apply to Mainland Tanzania only. Applica
tion 

3. In this Act unless the context otherwise requires- interpreta-
tion 

"Agency" means the Rural Energy Agency established under 
Section 14 of this Act; 
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" A n n u a l R e p o r t ' ' m e a n s t h e r e p o r t o n t h e o p e r a t i o n s o f t h e A g e n c y 
a n d F u n d s u b m i t t e d b y t h e D i r e c t o r G e n e r a l to t h e B o a r d o n a n 
a n n u a l b a s i s , a n d , o n c e a p p r o v e d b y t h e B o a r d , s u b m i t t e d to t h e 
M i n i s t e r ; 

" B o a r d " m e a n s t h e B o a r d o f D i r e c t o r s e s t a b l i s h e d u n d e r S e c t i o n 6 
o f th i s A c t ; 

" c a p i t a l s u b s i d y ' ' m e a n s f i n a n c i a l s u p p o r t g i v e n to d e v e l o p e r s t o 
r e d u c e c o s t s o f c a p i t a l i n v e s t m e n t s ; 

' ' D e v e l o p m e n t P a r t n e r ' ' m e a n s g o v e r n m e n t s , n a t i o n a l a n d 
i n t e r n a t i o n a l , b i l a t e r a l a n d m u l t i l a t e r a l i n s t i t u t i o n s a n d 
o r g a n i s a t i o n s , c o n t r i b u t i n g to T a n z a n i a n ' s D e v e l o p m e n t ; 

" D e v e l o p e r " m e a n s a d e v e l o p e r of, o r a n i n v e s t o r in, o r a n o p e r a t o r 
o f a p r o j e c t , t h a t s h a l l b e in t h e form o f a p r i v a t e o r p u b l i c en t i ty , 
a c o - o p e r a t i v e , o r a l o c a l c o m m u n i t y o r g a n i s a t i o n ; 

' ' D i r e c t o r G e n e r a l ' ' m e a n s t h e D i r e c t o r G e n e r a l a p p o i n t e d u n d e r 
t h e p r o v i s i o n s o f S e c t i o n 2 5 ( l ) o f t h i s A c t t o b e t h e c h i e f 
e x e c u t i v e off icer o f t h e A g e n c y ; 

" E W U R A " m e a n s t h e E n e r g y a n d W a t e r U t i l i t y R e g u l a t o r y 
Act No. 9 A u t h o r i t y e s t a b l i s h e d u n d e r t h e E n e r g y a n d W a t e r U t i l i t i e s 
o f 2 ° o i R e g u l a t o r y A u t h o r i t y A c t , 2 0 0 1 ; 

' ' F u n d ' ' m e a n s t h e R u r a l E n e r g y F u n d e s t a b l i s h e d u n d e r S e c t i o n 
17 o f this A c t a n d i n c l u d e s f i n a n c i a l r e s o u r c e s s e t a s i d e for r u r a l 
e n e r g y d e v e l o p m e n t ; 

" G r a n t c o n t r a c t " m e a n s a c o n t r a c t b e t w e e n t h e B o a r d a n d a qual i f ied 
d e v e l o p e r for t h e p r o v i s i o n o f a g r a n t ; 

' ' G r a n t p a y m e n t s " m e a n s t h e s e t o f p a y m e n t s a s s h a l l b e s t i p u l a t e d 
in a G r a n t c o n t r a c t ; 

' ' G r a n t ' ' m e a n s a n a w a r d o f m o n e y b y t h e F u n d t o a q u a l i f i e d 
d e v e l o p e r for t h e p u r p o s e o f d e v e l o p i n g a n d i m p l e m e n t i n g a 
p r o j e c t ; 

' ' M e m b e r ' ' m e a n s a m e m b e r o f t h e B o a r d a n d i n c l u d e s t h e 
C h a i r m a n ; 

' ' M i n i s t e r f o r F i n a n c e ' ' m e a n s t h e M i n i s t e r f o r t h e t i m e b e i n g 
r e s p o n s i b l e for f i n a n c e ; 

' ' M i n i s t e r ' ' m e a n s t h e M i n i s t e r for t h e t i m e b e i n g r e s p o n s i b l e for 
e n e r g y ; 

' ' M o d e r n e n e r g y ' ' m e a n s e n e r g y t h a t is b a s e d o n p e t r o l e u m , 
e l e c t r i c i t y o r a n y o t h e r e n e r g y f o r m s t h a t h a v e c o m m e r c i a l i z e d 
m a r k e t c h a n n e l s , a h i g h e r h e a t i n g o r e n e r g y c o n t e n t v a l u e t h a n 
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Principles 
of Rural 
Energy 
Develop
ment 

t r a d i t i o n a l b i o m a s s fuel , a n d t h a t w h i c h m a y b e e a s i l y t r a n s p o r t e d 
s t o r e d a n d u t i l i z e d ; 

' ' P r i o r i t y P r o j e c t s ' ' m e a n s p r o j e c t s t h a t a r e p r i o r i t i s e d f o r 
d e v e l o p m e n t b y t h e A g e n c y in its w o r k p l a n s , a s a p p r o v e d b y 
t h e B o a r d ; 

" P r o j e c t " m e a n s t h e ac t iv i t i e s a n d i n v e s t m e n t s a s s o c i a t e d wi th t h e 
p r o v i s i o n o f m o d e r n e n e r g y s e r v i c e s in a loca l i ty in a r u r a l a r e a 
o f M a i n l a n d T a n z a n i a ; 

" Q u a l i f i e d d e v e l o p e r ' ' m e a n s a d e v e l o p e r t h a t s a t i s f i e s t h e c r i t e r i a 
for q u a l i f i c a t i o n a s e s t a b l i s h e d b y t h e B o a r d ; 

' ' R u r a l a r e a ' ' m e a n s a n a r e a o u t s i d e a n u r b a n a u t h o r i t y ; 
' ' S p e c i a l P u r p o s e F u n d ' ' m e a n s a f u n d e s t a b l i s h e d a s a f u n d i n g 

i n s t r u m e n t u n d e r t h e F u n d b y s p e c i a l a g r e e m e n t b e t w e e n t h e 
M i n i s t e r a n d D e v e l o p m e n t P a r t n e r s ; 

' ' T r u s t A g e n t ' ' m e a n s t h e a g e n t a p p o i n t e d t i n d e r t h e p r o v i s i o n s o f 
S e c t i o n 2 3 o f this Ac t . 

P A R T II 
P R I N C I P L E S O F R U R A L E N E R G Y D E V E L O P M E N T 

4 . T h e p r i n c i p l e s o f R u r a l E n e r g y D e v e l o p m e n t s h a l l b e a s 
fo l lows t h a t -

( a ) m o d e r n e n e r g y s u p p l y t o r u r a l a r e a s p r o m o t e s g r o w t h in 
e c o n o m i c p r o d u c t i o n a n d p r o d u c t i v i t y a s w e l l a s s o c i a l 
w e l f a r e ; 

( b ) s u s t a i n a b l e d e v e l o p m e n t s h a l l b e a c h i e v e d w h e n m o d e m 
e n e r g y s e r v i c e s in r u r a l a r e a s a r e p r o m o t e d , f a c i l i t a t e d a n d 
s u p p o r t e d t h r o u g h p r i v a t e a n d c o m m u n i t y i n i t i a t i v e a n d 
i n v o l v e m e n t ; 

( c ) t h e ro le o f G o v e r n m e n t in r u r a l e n e r g y s e r v i c e p r o v i s i o n is 
t h a t o f a f a c i l i t a t o r o f a c t i v i t i e s a n d i n v e s t m e n t s m a d e b y 
p r i v a t e a n d c o m m u n i t y e n t i t i e s ; 

( d ) t h e fu l f i lment o f G o v e r n m e n t ' s r o l e s h a l l b e b e s t m a n a g e d 
t h r o u g h a n ins t i tu t ion t h a t is i n d e p e n d e n t of, b u t a c c o u n t a b l e 
t o , t h e c e n t r a l o r g a n s o f G o v e r n m e n t ; 
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Role of the 
Minister 

(e) the publ ic inst i tution d e s i g n e d to facilitate r u r a l e n e r g y se rv i ce 
p r o v i s i o n s h a l l h a v e a s m a l l c o r e a d m i n i s t r a t i v e c a p a c i t y , 
a n d s h a l l r e l y o n t h e t e c h n i c a l a n d f i n a n c i a l c a p a c i t y o f 
q u a l i f i e d p r i v a t e s e c t o r e n t i t i e s ; a n d 

(f) f ac i l i t a t ion o f r u r a l e n e r g y s e r v i c e p r o v i s i o n s h a l l t a k e t h e 
form o f f i nanc i a l s u p p o r t for t h e c a p i t a l c o s t s o f i n v e s t m e n t s , 
t e c h n i c a l a s s i s t a n c e to p r o j e c t p r e p a r a t i o n , t r a i n i n g a n d o t h e r 
f o r m s o f c a p a c i t y b u i l d i n g . 

5 . - ( 1 ) S u b j e c t t o o t h e r r e l e v a n t w r i t t e n l a w s o f t h e U n i t e d 
R e p u b l i c , t h e d u t i e s o f t h e M i n i s t e r s h a l l b e : 

( a ) to d e t e r m i n e a n d e n s u r e t h e f o r m u l a t i o n , c o - o r d i n a t i o n a n d 
a p p l i c a t i o n o f t h e n a t i o n a l e n e r g y p o l i c y a s r e l a t e s t o r u r a l 
M a i n l a n d T a n z a n i a ; 

( b ) to a p p o i n t t h e B o a r d in a c c o r d a n c e wi th this A c t ; a n d 

( c ) to p r o v i d e g u i d a n c e o f a p o l i c y n a t u r e to t h e B o a r d . 

( 2 ) T h e M i n i s t e r m a y , in c o n s u l t a t i o n w i t h t h e M i n i s t e r o f 
F i n a n c e , e x e c u t e a g r e e m e n t s for t h e p u r p o s e o f p r o v i d i n g r e s o u r c e s 
t o t h e F u n d a s p r o v i d e d for in s e c t i o n s 19 a n d 2 0 o f th i s A c t . 

(3 ) T h e M i n i s t e r m a y a m e n d t h e F i r s t a n d S e c o n d S c h e d u l e s to 
this Ac t o n t h e b a s i s of r e c o m m e n d a t i o n s m a d e to h i m b y t h e B o a r d . 

( 4 ) T h e M i n i s t e r m a y m a k e r e g u l a t i o n s for t h e c a r r y i n g in to 
e f f e c t t h e o b j e c t s o f th i s A c t a n d for a n y m a t t e r o r t h i n g w h i c h b y 
th i s A c t is to b e o r m a y b e p r o v i d e d for b y r e g u l a t i o n s . 

The 
establish
ment of 
the Board 

P A R T III 
E S T A B L I S H M E N T O F T H E R U R A L E N E R G Y B O A R D 

6.-( l) T h e r e is h e r e b y e s t a b l i s h e d a B o a r d to b e k n o w n a s t h e 
R u r a l E n e r g y B o a r d w h o s e ob jec t ive s h a l l b e to p r o m o t e r u r a l soc io¬ 
e c o n o m i c d e v e l o p m e n t b y fac i l i t a t ing e x t e n d e d a c c e s s to m o d e m 
e n e r g y s e r v i c e s fo r t h e p r o d u c t i v e e c o n o m i c u s e s , h e a l t h a n d 
e d u c a t i o n , c l e a n w a t e r , civil s e c u r i t y a n d d o m e s t i c a p p l i c a t i o n s . 
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Composi
tion of the 
Board 

( 2 ) T h e B o a r d s h a l l s t r i v e t o a c h i e v e t h e o b j e c t i v e s t i p u l a t e d 
in s u b s e c t i o n (1) a b o v e by : -

( a ) s u p p o r t i n g t h e p r o v i s i o n o f m o d e m e n e r g y s e r v i c e s t h r o u g h 
p r o j e c t s t h a t a r e d e v e l o p e d b y p r i v a t e , p u b l i c e n t i t i e s , 
c o - o p e r a t i v e s a n d l o c a l c o m m u n i t y o r g a n i s a t i o n s ; 

(b ) faci l i ta t ing t h e p r o v i s i o n o f t e c h n i c a l a s s i s t a n c e t o qua l i f i ed 
d e v e l o p e r s t h a t c o n t r i b u t e s to t h e p r o v i s i o n o f m o d e m e n e r g y 
s e r v i c e s in r u r a l a r e a s ; 

( c ) a l l o c a t i n g g r a n t s in a n ef f ic ien t a n d c o m p e t i t i v e m a n n e r , t o 
s u b s i d i z e t h e c a p i t a l c o s t s o f p r o j e c t s , t a k i n g i n t o 
c o n s i d e r a t i o n a p r o j e c t ' s s o c i a l a n d e c o n o m i c b e n e f i t s , 
r e g i o n a l e q u i t y in t h e a l l o c a t i o n o f f u n d i n g r e s o u r c e s , a n d 
t h e p r o j e c t ' s s u s t a i n a b i l i t y . 

7.-(I) T h e B o a r d s h a l l c o n s i s t o f t h e fo l lowing m e m b e r s -

( a ) a r e p r e s e n t a t i v e from t h e Min i s t ry r e s p o n s i b l e for e n e r g y ; 

(b ) a r e p r e s e n t a t i v e from t h e Min i s t ry o f F i n a n c e ; 

( c ) a r e p r e s e n t a t i v e f rom t h e M i n i s t r y r e s p o n s i b l e for r e g i o n a l 
a d m i n i s t r a t i o n a n d l o c a l g o v e r n m e n t ; 

(d) a r e p r e s e n t a t i v e o f t h e P r i v a t e S e c t o r ; 

( e ) a r e p r e s e n t a t i v e o f t h e T a n z a n i a n B a n k e r s ' A s s o c i a t i o n ; 

(f) a r e p r e s e n t a t i v e o f a civic s o c i e t y ; 

(g ) a r e p r e s e n t a t i v e o f t h e D e v e l o p m e n t P a r t n e r s ; 

(h) a r e p r e s e n t a t i v e o f c o n s u m e r s . 

(2) T h e r e s h a l l b e n o a l t e r n a t e m e m b e r s , 

(3) A m e m b e r a p p o i n t e d u n d e r s u b s e c t i o n (1) (g) s h a l l h a v e n o 
v o t i n g p o w e r . 
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8. - (1) M e m b e r s o f t h e B o a r d s h a l l -

( a ) h a v e a s t r o n g i n t e r e s t in m a k i n g t h e ac t iv i t i e s o f t h e B o a r d 
s u c c e s s f u l ; 

( b ) b e a b l e to m o b i l i s e i n s t i t u t i o n a l a n d p u b l i c s u p p o r t for t h e 
a c t i v i t i e s o f t h e B o a r d a n d F u n d a n d h a v e c o m p e t e n c e in 
r u r a l d e v e l o p m e n t i s s u e s ; 

(c) h a v e a u t o n o m y from ins t i t u t i ona l o r c o r p o r a t e i n f l u e n c e ; a n d 

(d ) n o t h a v e f i n a n c i a l i n t e r e s t s in a n y p r o j e c t s u p p o r t e d b y t h e 
B o a r d . 

8 

( 2 ) T h e p r o c e d u r e for a p p o i n t m e n t o f m e m b e r s o f t h e B o a r d 
s h a l l p r o v i d e t h a t -

( a ) t h e M i n i s t e r s h a l l i n v i t e r e c o g n i z e d o r g a n i z a t i o n s a n d 
p a r t i c i p a n t s in t h e p r i v a t e a n d civic s e c t o r s to n o m i n a t e t h e i r 
r e s p e c t i v e r e p r e s e n t a t i v e a n d t h e M i n i s t e r s h a l l s e l e c t o n e 
e a c h o f t h e n o m i n e e s t o b e t h e p r i v a t e a n d r e s p e c t i v e l y civic 
s e c t o r s r e p r e s e n t a t i v e ; 

(b ) t h e D e v e l o p m e n t P a r t n e r s r e p r e s e n t a t i v e s h a l l b e a p p o i n t e d 
f rom a m o n g s t t h e D e v e l o p m e n t P a r t n e r s a c t i v e in t h e e n e r g y 
s e c t o r in M a i n l a n d T a n z a n i a ; a n d 

( c ) t h e M i n i s t e r s h a l l inv i te r e c o g n i s e d o r g a n i s a t i o n s in civi l 
s o c i e t y wi th a n i n t e r e s t in c o n s u m e r p r o t e c t i o n t o n o m i n a t e 
t h e c o n s u m e r r e p r e s e n t a t i v e o n t h e B o a r d , a n d t h e M i n i s t e r 
s h a l l s e l e c t o n e s u c h n o m i n e e t o b e t h e c o n s u m e r 
r e p r e s e n t a t i v e . 

(3) T h e C h a i r m a n o f the B o a r d s h a l l b e a p p o i n t e d b y the Min i s te r 
a f t e r r e c e i v i n g r e c o m m e n d a t i o n s f rom t h e B o a r d . 
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9 . - (1 ) A m e m b e r o f t h e B o a r d s h a l l h o l d off ice- Tenure of 
office of 
Board 
Members ( a ) o n s u c h t e r m s a n d c o n d i t i o n s a s m a y b e s p e c i f i e d in t h e 

i n s t r u m e n t o f h i s a p p o i n t m e n t a n d s h a l l , i n t h e f i r s t 
i n s t a n c e b e for a p e r i o d n o t e x c e e d i n g t h r e e y e a r s ; a n d 

(b) s h a l l b e el igible for r e - a p p o i n t m e n t o n l y for a s u b s e q u e n t 
p e r i o d n o t e x c e e d i n g t h r e e y e a r s . 

(2) The provis ions of s u b s e c t i o n (1)(a) a n d (b) no twi ths t and ing , 
n o t h i n g s h a l l p r e c l u d e m e m b e r s w h o h o l d o f f i c e i n t h e i r 
o r g a n i s a t i o n s b e y o n d s i x y e a r s , f r o m m a i n t a i n i n g m e m b e r s h i p o r 
b e i n g r e - a p p o i n t e d to t h e B o a r d . 

(3) T h e M i n i s t e r m a y t e r m i n a t e o r s u s p e n d t h e a p p o i n t m e n t o f a 
m e m b e r , i n c l u d i n g t h e C h a i r m a n -

( a ) for t h e m e m b e r ' s p h y s i c a l o r m e n t a l inabi l i ty t o p e r f o r m t h e 
f u n c t i o n s of h i s of f ice ; 

(b ) for g r o s s m i s b e h a v i o u r o r i n c o m p e t e n c e ; 

(c) if t h e m e m b e r is c o n v i c t e d o f a c r i m i n a l o f f e n c e ; 

(d ) if t h e m e m b e r , in a n y p a r t i c u l a r c a s e , fails t o c o m p l y wi th 
t h e p r o v i s i o n s o f t h e S e c o n d S c h e d u l e to th is A c t r e l a t i n g to 
t h e d i s c l o s u r e o f i n t e r e s t ; o r 

( e ) if t h e m e m b e r is d e c l a r e d b a n k r u p t . 

1 0 . - ( 1 ) T h e p r o v i s i o n s o f t h e S e c o n d S c h e d u l e to th i s A c t s h a l l M e e t i n g s 

a p p l y t o t h e m e e t i n g s o f t h e B o a r d a n d o t h e r m a t t e r s p r o v i d e d for a n d 

Procedures 
in t h a t S c h e d u l e . of the Board 

( 2 ) T h e B o a r d m a y c o - o p t a n y p e r s o n t o p a r t i c i p a t e in its 
d e l i b e r a t i o n s , b u t a p e r s o n s o c o - o p t e d s h a l l h a v e n o r i g h t t o v o t e . 

( 3 ) M e m b e r s o f t h e B o a r d s h a l l b e e n t i t l e d t o p a y m e n t o f 
h o n o r a r i a a n d s i t t ing a n d o t h e r a l l o w a n c e s d e t e r m i n e d b y t h e B o a r d 
a n d a p p r o v e d b y t h e M i n i s t e r ; a n d w h i c h s h a l l b e f u n d e d f rom t h e 
o p e r a t i o n a l b u d g e t o f t h e A g e n c y . 
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(4) T h e B o a r d s h a l l a p p o i n t t h e D i r e c t o r G e n e r a l to b e S e c r e t a r y 
to t h e B o a r d w h o s h a l l b e r e s p o n s i b l e for a r r a n g i n g t h e b u s i n e s s 
p r o c e e d i n g s o f t h e B o a r d a n d s u c h o t h e r d u t i e s a s t h e B o a r d m a y 
d i r e c t . 

Powers 1 1 . -(1) T h e B o a r d sha l l -
and 
o

u t h c t o n s ( a ) d i r ec t t h e D i r e c t o r G e n e r a l to furnish it with a n y in fo rmat ion , 
B o a r d r e p o r t s o r o t h e r d o c u m e n t s w h i c h t h e B o a r d c o n s i d e r s 

n e c e s s a r y for t h e p e r f o r m a n c e o f its f u n c t i o n s ; 

(b) r e v i e w a n d a p p r o v e r e p o r t s p r e p a r e d b y the A g e n c y , inc luding 
t h e A n n u a l R e p o r t o f t h e A g e n c y , a n d t h e a n n u a l a n d 
m e d i u m - t e r m w o r k p l a n a n d b u d g e t o f t h e A g e n c y , a s 
r e f e r r e d to in S e c t i o n 2 7 ; 

(c) a p p r o v e cr i te r ia for eligibility o f a d e v e l o p e r o f a p r o j e c t t o 
a p p l y for g r a n t s f rom t h e F u n d ; 

( d ) a p p r o v e g u i d e l i n e s for t h e A g e n c y to c o n t r a c t t e c h n i c a l 
a s s i s t a n c e , t r a i n i n g a n d p r o m o t i o n a l s u p p o r t t o q u a l i f i e d 
d e v e l o p e r s ; 

( e ) e x e c u t e g r a n t c o n t r a c t s w i t h q u a l i f i e d d e v e l o p e r s i n 
a c c o r d a n c e w i th t h e S e c o n d S c h e d u l e t o th i s A c t . 

(2 ) T h e B o a r d s h a l l b e t h e g o v e r n i n g b o d y for t h e F u n d a n d in 
t h a t r e s p e c t s h a l l -

( a ) a p p o i n t a T r u s t A g e n t w h o s h a l l b e r e s p o n s i b l e fo r t h e 
a d m i n i s t r a t i o n o f t h e F u n d ; 

(b ) a p p r o v e c r i t e r ia for t h e eligibil i ty o f d e v e l o p e r s o f p r o j e c t s 
to r e c e i v e g r a n t s f rom t h e F u n d ; 

( c ) a p p r o v e a n d s e t t e r m s a n d c o n d i t i o n s for g r a n t s f r o m t h e 
F u n d to d e v e l o p e r s ; 

( d ) e s t a b l i s h p r o c e d u r e s for e v a l u a t i o n o f p r o j e c t s e l ig ib le for 
g r a n t s f rom t h e F u n d ; 

( e ) e s t a b l i s h m o d e l d o c u m e n t s for a p p l i c a t i o n a n d a p p r o v a l for 
g r a n t s f rom t h e F u n d ; 
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(f) a p p r o v e o r r e j e c t a p p l i c a t i o n s f r o m q u a l i f i e d d e v e l o p e r s 
s e e k i n g g r a n t s f r o m t h e F u n d , a n d d e t e r m i n e t h e l e v e l o f 
g r a n t s t o b e g r a n t e d ; 

(g) a p p r o v e t h e a n n u a l b u d g e t o f t h e F u n d , i nc lud ing p r o v i s i o n s 
for t h e o p e r a t i n g e x p e n s e s of t h e A g e n c y ; a n d 

( h ) a p p o i n t t h e a u d i t o r o f t h e F u n d a n d a p p r o v e t h e a u d i t o r ' s 
r e p o r t s . 

(3 ) T h e B o a r d s h a l l b e t h e g o v e r n i n g b o d y for t h e A g e n c y a n d 
in t h a t r e s p e c t s h a l l -

( a ) a p p r o v e t h e m a n a g e m e n t , p e r f o r m a n c e a n d o p e r a t i o n a l 
p o l i c i e s o f t h e A g e n c y ; 

(b) a p p r o v e t h e a n n u a l a n d m e d i u m - t e r m w o r k p l a n a n d b u d g e t 
o f t h e A g e n c y ; 

( c ) a p p r o v e g e n e r a l t e r m s a n d c o n d i t i o n s o f e m p l o y m e n t for 
e m p l o y e e s t o t h e A g e n c y ; 

(d ) d i r e c t t h e D i r e c t o r G e n e r a l t o s u b m i t r e p o r t s a n d a c c o u n t s 
a s m a y b e r e a s o n a b l y r e q u i r e d b y t h e B o a r d ; 

( e ) m o n i t o r t h e m a n a g e m e n t a n d p e r f o r m a n c e o f t h e A g e n c y 
a n d its staff, a n d 

(f) a p p o i n t t h e a u d i t o r o f t h e A g e n c y a n d a p p r o v e t h e a u d i t o r ' s 
r e p o r t s . 

(4) T h e B o a r d m a y d e l e g a t e to a n y o f its m e m b e r s its p o w e r a n d 
a u t h o r i t y t o c a r r y o u t o n its b e h a l f s u c h f u n c t i o n s a s t h e B o a r d 
m a y d e t e r m i n e p r o v i d e d t h a t g r a n t a l l o c a t i o n s h a l l n o t b e s u b j e c t 
o f s u c h d e l e g a t i o n w i th t h e e x c e p t i o n p r o v i d e d for in p a r a g r a p h 7 
o f t h e F i r s t S c h e d u l e to th i s A c t . 

(5 ) T h e B o a r d m a y f rom t i m e to t i m e e s t a b l i s h s u c h n u m b e r o f 
c o m m i t t e e s to a s s i s t it to c a r r y o u t its f u n c t i o n s . 
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B o a r d ' s 12 . - ( l ) T h e M i n i s t e r m a y , a f t e r c o n s u l t a t i o n w i t h t h e B o a r d , 
A u t o n o m y g i v e g u i d a n c e o f a p o l i c y n a t u r e t o t h e B o a r d r e g a r d i n g t h e 

e x e c u t i o n o f its f u n c t i o n s , a n d it s h a l l b e t h e d u t y o f t h e B o a r d to 
g i v e d u e c o n s i d e r a t i o n t o s u c h g u i d a n c e . 

( 2 ) T h e B o a r d s h a l l b e i n d e p e n d e n t in t h e p e r f o r m a n c e o f its 
d u t i e s a n d f u n c t i o n s , wi th in t h e m a n d a t e p r o v i d e d for b y this A c t . 

A c c o u n t a - 1 3 . - ( 1 ) T h e B o a r d s h a l l , w i t h i n t h r e e m o n t h s a f t e r t h e c l o s e o f 
Boaixf h e e a c h f i n a n c i a l y e a r , s u b m i t a n a n n u a l r e p o r t t o t h e M i n i s t e r , 

i n c l u d i n g a n a u d i t e d r e p o r t o n t h e o p e r a t i n g e x p e n d i t u r e i n c u r r e d 
b y t h e B o a r d a n d A g e n c y , r e v e n u e s c o l l e c t e d , g r a n t s a p p r o v e d a n d 
g r a n t p a y m e n t s d i s b u r s e d b y t h e F u n d . 

(2 ) T h e M i n i s t e r s h a l l c a u s e c o p i e s o f e a c h a n n u a l r e p o r t t o b e 
la id b e f o r e t h e N a t i o n a l A s s e m b l y w i t h i n t w o m o n t h s a f t e r h e h a s 
r e c e i v e d t h e m o r a t t h e n e x t m e e t i n g o f t h e N a t i o n a l A s s e m b l y . 

( 3 ) T h e B o a r d s h a l l c a u s e t o b e k e p t a n d m a i n t a i n e d a full 
r e c o r d i n d i c a t i n g -

(a) the n a m e s a n d n u m b e r of p e r s o n s in r e s p e c t of g r a n t s a w a r d e d ; 

(b ) t h e n u m b e r , s i z e a n d p u r p o s e o f g r a n t s a w a r d e d ; a n d 

(c) w h e r e r e l e v a n t , t h e p e r i o d for w h i c h t h e g r a n t is a w a r d e d . 

Establish 
ment of 
the 

P A R T IV 

ESTABLISHMENT OF THE AGENCY 

1 4 . - ( 1 ) T h e r e is h e r e b y e s t a b l i s h e d a n a g e n c y to b e k n o w n a s 
t h e R u r a l E n e r g y A g e n c y w i t h t h e p u r p o s e o f f a c i l i t a t i n g t h e 

Agency p r o v i s i o n o f m o d e m e n e r g y s e r v i c e s in r u r a l a r e a s o f M a i n l a n d 
T a n z a n i a . 

( 2 ) T h e A g e n c y s h a l l b e a b o d y c o r p o r a t e w i t h p e r p e t u a l 
s u c c e s s i o n a n d a c o m m o n s e a l a n d s h a l l b e c a p a b l e o f s u i n g 
a n d b e i n g s u e d in its c o r p o r a t e n a m e a n d m a y b o r r o w m o n e y , 
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a c q u i r e a n d d i s p o s e o f p r o p e r t y a n d d o a l l s u c h o t h e r t h i n g s 
a s a b o d y c o r p o r a t e m a y lawful ly d o . 

(3 ) T h e A g e n c y s h a l l b e g o v e r n e d b y a B o a r d o f D i r e c t o r s 
o t h e r w i s e k n o w n a s t h e R u r a l E n e r g y B o a r d . 

1 5 . T h e o b j e c t i v e o f t h e A g e n c y s h a l l b e t o -

( a ) i m p l e m e n t t h e B o a r d ' s s t r a t e g i e s a n d d e c i s i o n s in fulfilling 
t h e m a n d a t e o f t h e B o a r d ; 

( b ) f ac i l i t a t e p r o v i s i o n o f t e c h n i c a l a s s i s t a n c e , r e s e a r c h a n d 
d e v e l o p m e n t , t r a i n i n g a n d o t h e r f o r m s o f c a p a c i t y b u i l d i n g 
to q u a l i f i e d d e v e l o p e r s b y s u i t a b l y q u a l i f i e d e x p e r t s r e l a t e d 
t o t h e p l a n n i n g a n d p r e p a r a t i o n o f a p r o j e c t p r i o r t o a n 
a p p l i c a t i o n for a g r a n t . 

1 6 . - ( 1 ) T h e A g e n c y s h a l l -

( a ) a c t a s t h e e x e c u t i v e b o d y a n d S e c r e t a r i a t to t h e B o a r d , a n d 
s h a l l k e e p a l l r e c o r d s o f t h e af fa i rs a n d t h e m e e t i n g s o f t h e 
B o a r d a n d e n s u r e t h e i m p l e m e n t a t i o n o f its d e c i s i o n s a n d 
d i r e c t i v e s ; 

(b ) p r o p o s e c r i te r ia for s e l e c t i n g t h e T r u s t A g e n t o f t h e F u n d in 
a c c o r d a n c e w i t h s e c t i o n 2 3 a n d r e c o m m e n d s u c h a n a g e n t 
to t h e B o a r d fo l l owing a c o m p e t i t i v e s e l e c t i o n p r o c e s s ; 

( c ) p r e p a r e a n d s u b m i t for B o a r d ' s a p p r o v a l t h e a p p l i c a t i o n 
p r o c e d u r e s , g u i d e l i n e s , s e l e c t i o n c r i t e r ia , s t a n d a r d s a n d t e r m s 
a n d c o n d i t i o n s for g r a n t s . 

( 2 ) T h e A g e n c y s h a l l s e l e c t p r o j e c t s for e v a l u a t i o n , a n d s h a l l 
c o n t r a c t s u i t a b l y q u a l i f i e d p e r s o n s t o e v a l u a t e t h e s o c i a l a n d 
e c o n o m i c i m p a c t s of t h e s e p r o j e c t s . 

( 3 ) T h e A g e n c y s h a l l r e c o m m e n d to t h e B o a r d p r o j e c t s fo r 
a p p r o v a l . 

(4) T h e A g e n c y s h a l l e s t a b l i s h a n i n f o r m a t i o n s y s t e m to c a p t u r e 
a n d s t o r e i n f o r m a t i o n o n a p p r o v e d a n d e x e c u t e d p r o j e c t s a n d 
w i t h o u t p r e j u d i c e to t h e f o r e g o i n g it s h a l l -

Objectives 
of 
t h e 
Agency 

Functions 
o f t he 
Agency 
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( a ) p r e p a r e p r o p o s a l s t o t h e B o a r d for a d d i t i o n a l m e a n s a n d 
s o u r c e s o f f i n a n c e to b e u s e d for t h e b e n e f i t o f r u r a l e n e r g y 
s e r v i c e p r o v i s i o n ; 

(b ) e n s u r e t h e t i m e l y c o l l e c t i o n a n d d e p o s i t o f a l l t h e f u n d s to 
b e c o l l e c t e d f rom s o u r c e s s p e c i f i e d u n d e r th i s l e g i s l a t i o n in 
t h e a c c o u n t o f t h e F u n d ; 

( c ) p r o m o t e t h e A g e n c y a n d t h e F u n d to t h e a p p r o p r i a t e l o c a l 
a n d n a t i o n a l g o v e r n m e n t a u t h o r i t i e s , a n d f a c i l i t a t e t h e 
c o - o r d i n a t i o n o f t h e a c t i v i t i e s o f t h e A g e n c y w i t h o t h e r 
r u r a l d e v e l o p m e n t a c t i v i t i e s ; 

( d ) f a c i l i t a t e p r o v i s i o n o f c a p a c i t y b u i l d i n g a c t i v i t i e s a s 
a p p r o p r i a t e in t h e p r e p a r a t i o n , i n s t a l l a t i o n , o p e r a t i o n a n d 
m a n a g e m e n t o f r u r a l e n e r g y s y s t e m s ; 

(e ) facilitate p rov i s ion o f t e c h n i c a l a s s i s t a n c e b y qualif ied p r iva te 
e n t i t i e s r e l a t e d to t e c h n i c a l d e s i g n , m a n a g e m e n t , f i n a n c i a l 
a n a l y s i s , p r o j e c t f i n a n c e a n d s o u n d b u s i n e s s p r a c t i c e s t o 
q u a l i f i e d d e v e l o p e r s ; 

(f) fac i l i ta te t h e p r e p a r a t i o n a n d a p p r a i s a l b y q u a l i f i e d p r i v a t e 
e n t i t i e s o f p r o j e c t s a p p l y i n g for g r a n t s ; 

(g ) facil i tate t h e p r e p a r a t i o n o f b id d o c u m e n t s for p r o j e c t s to b e 
c o m p e t i t i v e l y t e n d e r e d to p r o s p e c t i v e d e v e l o p e r s ; a n d 

(h ) r e c o m m e n d to t h e B o a r d a w a r d o f g r a n t s a n d e x e c u t i o n o f 
g r a n t c o n t r a c t s in a c c o r d a n c e wi th e s t a b l i s h e d c r i t e r i a . 

(5) T h e A g e n c y s h a l l k e e p a c c o u n t s a n d r e c o r d s of its t r a n s a c t i o n s 
a n d af fa i rs a n d s h a l l e n s u r e t h a t a l l m o n e y s r e c e i v e d a r e p r o p e r l y 
b r o u g h t to a c c o u n t a n d al l p a y m e n t s o u t o f its m o n e y s a r e c o r r e c t l y 
m a d e a n d p r o p e r l y a u t h o r i z e d a n d a d e q u a t e c o n t r o l is m a i n t a i n e d 
o v e r its p r o p e r t y a n d o v e r t h e i ncu r r ing o f liabilities b y t h e A g e n c y . 

(6) T h e A g e n c y in c o l l a b o r a t i o n with t h e r e l e v a n t au tho r i t y s h a l l 
e n s u r e t h a t t h e r e l e v a n t a p p l i c a b l e e n v i r o n m e n t a l s t a n d a r d s , if a n y , 
a r e u s e d in d e s i g n i n g , c o n s t r u c t i n g , o p e r a t i n g a n d m a i n t a i n i n g r u r a l 
e n e r g y s y s t e m s . 
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Establish
m e n t of 
the Fund 

P A R T V 
E S T A B L I S H M E N T O F T H E R U R A L E N E R G Y F U N D 

1 7 . T h e r e s h a l l b e e s t a b l i s h e d a F u n d to b e k n o w n a s t h e R u r a l 
E n e r g y F u n d f o r t h e p u r p o s e o f p r o v i d i n g g r a n t s t o q u a l i f i e d 

d e v e l o p e r s o f p r o j e c t s . 

18 . - (1 ) T h e F u n d s h a l l r e p r e s e n t t h e funding m e c h a n i s m b y w h i c h Mandate 
t h e B o a r d s h a l l fulfil its m a n d a t e t o p r o v i d e g r a n t s t o s u b s i d i z e t h e o f t h e 

Fund 

c a p i t a l c o s t o f p r o j e c t s t h a t a r e d e v e l o p e d b y p r i v a t e a n d p u b l i c 
e n t i t i e s , c o - o p e r a t i v e s , a n d l o c a l c o m m u n i t y o r g a n i s a t i o n s . 

(2 ) T h e F u n d s h a l l p r o v i d e r e s o u r c e s for -

( a ) g r a n t s t o w a r d s t h e c a p i t a l c o s t s o f p r o j e c t s i m p l e m e n t e d b y 
p r i v a t e a n d p u b l i c e n t i t i e s , c o - o p e r a t i v e s , a n d l o c a l 
c o m m u n i t y o r g a n i s a t i o n s ; 

(b) t h e p r o v i s i o n o f t e c h n i c a l a s s i s t a n c e , t r a in ing a n d o t h e r forms 
o f c a p a c i t y b u i l d i n g to q u a l i f i e d d e v e l o p e r s b y q u a l i f i e d 
e x p e r t s r e l a t e d to t h e p l a n n i n g a n d p r e p a r a t i o n o f a p r o j e c t 
p r i o r to a n a p p l i c a t i o n f o r a g r a n t ; a n d 

(c) t h e p r o v i s i o n o f f i n a n c i a l a s s i s t a n c e . 

1 9 . - ( 1 ) All c o n t r i b u t i o n s a n d o t h e r p a y m e n t s r e q u i r e d b y th i s Funding 

P a r t s h a l l b e p a i d in to t h e F u n d , for t h e p u r p o s e s o f t h e F u n d a n d S o u r c e s 

for m a k i n g o t h e r p a y m e n t s r e q u i r e d b y th i s A c t . 

(2 ) T h e B o a r d s h a l l , f rom t i m e to t i m e in c o n s u l t a t i o n wi th t h e 
Min i s t e r , fix t h e s i z e o f t h e F u n d suff ic ient to a c h i e v e t h e o b j e c t i v e s 
o f th i s A c t . 

(3 ) T h e s o u r c e s o f i n c o m e for t h e F u n d s h a l l c o n s i s t o f m o n i e s 
a s m a y b e p r o v i d e d -

( a ) b y G o v e r n m e n t in a n a n n u a l b u d g e t a r y a l l o c a t i o n , t o b e 
d e p o s i t e d in t h e a c c o u n t o f t h e B o a r d a t t h e b e g i n n i n g o f 
e v e r y m o n t h o r a s m a y b e d e t e r m i n e d b y t h e M i n i s t e r for 
F i n a n c e ; 
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Special 
Purpose 
Funds 

(b ) a s c o n t r i b u t i o n s f rom i n t e r n a t i o n a l f i n a n c i a l o r g a n i s a t i o n s , 
m u l t i l a t e r a l a n d b i l a t e r a l a g e n c i e s a n d o t h e r d e v e l o p m e n t 
p a r t n e r s ; 

(c) from levies o f u p to five p e r c e n t o n the c o m m e r c i a l g e n e r a t i o n 
o f e l e c t r i c i t y t o t h e n a t i o n a l g r i d , a s d e t e r m i n e d b y t h e 
M i n i s t e r in c o n s u l t a t i o n wi th t h e M i n i s t e r o f F i n a n c e , to b e 
d e p o s i t e d in t h e a c c o u n t o f t h e F u n d a t t h e e n d o f e v e r y 
m o n t h ; 

( d ) f r o m l e v i e s o f u p t o f ive p e r c e n t o n t h e g e n e r a t i o n o f 
e l e c t r i c i t y in s p e c i f i e d i s o l a t e d s y s t e m s , i n c l u d i n g s y s t e m s 
for p r i v a t e c o n s u m p t i o n a s d e t e r m i n e d b y t h e M i n i s t e r in 
c o n s u l t a t i o n w i t h t h e M i n i s t e r o f F i n a n c e , t o b e d e p o s i t e d 
in t h e a c c o u n t o f t h e F u n d a t t h e e n d o f e v e r y m o n t h ; 

( e ) a s f e e s in r e s p e c t o f p r o g r a m m e s , p u b l i c a t i o n s , s e m i n a r s , 
c o n s u l t a n c y s e r v i c e s a n d o t h e r s e r v i c e s p r o v i d e d b y t h e 
A g e n c y . 

( 4 ) T h e m o n e y s c o n s t i t u t i n g t h e F u n d s h a l l b e p l a c e d in a n 
a c c o u n t w i t h a b a n k to b e i n v e s t e d , in s u c h m a n n e r a s t h e B o a r d 
s h a l l d e e m a p p r o p r i a t e , a n d a n y i n c o m e f rom t h e i n v e s t m e n t s h a l l 
b e c r e d i t e d t o t h e F u n d . 

2 0 . - ( 1 ) T h e M i n i s t e r m a y , in c o n s u l t a t i o n wi th t h e M i n i s t e r for 
F i n a n c e , e x e c u t e a g r e e m e n t s w i t h d e v e l o p m e n t p a r t n e r s s e t t i n g 
u p S p e c i a l P u r p o s e F u n d s f o r r u r a l e n e r g y d e t a i l i n g s e p a r a t e 
f i n a n c i n g a r r a n g e m e n t s for t h e F u n d . 

(2 ) T h e a g r e e m e n t s m a d e in s u b s e c t i o n (1 ) a b o v e s h a l l de f ine 
t h e spec i f ic m o d a l i t i e s for a d m i n i s t e r i n g t h e S p e c i a l P u r p o s e F u n d s . 

( 3 ) T h e m o d a l i t i e s s e t o u t u n d e r t h e a g r e e m e n t s m a d e u n d e r 
this s e c t i o n s h a l l n o t b e c o n t r a r y to t h e g e n e r a l p r inc ip le s e s t a b l i s h e d 
in t h e F i r s t S c h e d u l e o f th i s A c t for t h e u s e o f t h e F u n d . 
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2 1 . - ( 1 ) T h e B o a r d s h a l l b e r e s p o n s i b l e for p o l i c y f o r m u l a t i o n in Manage-

c o n n e c t i o n w i th t h e F u n d a n d for g o v e r n a n c e o f t h e F u n d . m e 

(2 ) F u n d s to b e p a i d o u t o f t h e F u n d s h a l l b e s o p a i d o n l y wi th 
t h e a p p r o v a l o f t h e B o a r d . 

(3 ) T h e A g e n c y s h a l l m a k e a v a i l a b l e to t h e F u n d s u c h facilities 
a n d s e r v i c e s o f s u c h o f f i ce r s a s a r e n e c e s s a r y for t h e p r o p e r a n d 
e f f i c ien t e x e r c i s e of t h e f u n c t i o n s o f t h e F u n d . 

( 4 ) W h e r e it c o n s i d e r s it d e s i r a b l e t o r e d u c e r i s k o r a v e r t 
t h r e a t e n e d l o s s t o t h e F u n d , t h e B o a r d m a y t a k e a n y s t e p s it 
c o n s i d e r s n e c e s s a r y o n s u c h t e r m s a n d c o n d i t i o n s a s it m a y 
p r e s c r i b e . 

2 2 . - ( 1 ) T h e r e s o u r c e s o f t h e F u n d s h a l l b e a p p l i e d t o w a r d s - Use of 
the Fund 

( a ) g r a n t s to qual i f ied d e v e l o p e r s ; 

(b ) p a y m e n t o r d i s c h a r g e o f t h e e x p e n s e s o r o b l i g a t i o n s i n c u r r e d 
in c o n n e c t i o n w i t h t h e p e r f o r m a n c e o f t h e f u n c t i o n s o f t h e 
A g e n c y a n d t h e B o a r d ; a n d 

(c) p a y m e n t o f a n y r e m u n e r a t i o n o r a l l o w a n c e s to t h e m e m b e r s 
o f t h e B o a r d a n d e m p l o y e e s o f t h e A g e n c y . 

( 2 ) G r a n t s m a d e b y t h e F u n d to q u a l i f i e d d e v e l o p e r s m a y b e 
u s e d t o c o - f i n a n c e -

( a ) t r a i n i n g a n d o t h e r f o r m s o f c a p a c i t y b u i l d i n g o f q u a l i f i e d 
d e v e l o p e r s ; 

( b ) t h e p r o v i s i o n o f t e c h n i c a l a s s i s t a n c e b y s u i t a b l y q u a l i f i e d 
e x p e r t s r e l a t e d to t h e p l a n n i n g a n d p r e p a r a t i o n o f a p r o j e c t 
p r i o r t o a n a p p l i c a t i o n for a g r a n t , i n c l u d i n g p r e - i n v e s t m e n t 
s t u d i e s for p r o j e c t s ; 

( c ) t h e c a p i t a l c o s t s o f a p r o j e c t i m p l e m e n t e d b y a q u a l i f i e d 
d e v e l o p e r ; a n d 
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(d ) i n v e s t m e n t s in i n n o v a t i v e p i lo t a n d d e m o n s t r a t i o n p r o j e c t s 
a n d a p p l i c a t i o n s for r e n e w a b l e e n e r g y w h e n d e v e l o p m e n t 
p a r t n e r s m a k e s p e c i a l p u r p o s e f u n d s a v a i l a b l e f o r t h a t 
p u r p o s e . 

( 3 ) T h e F u n d m a y n o t m a k e g r a n t s t o w a r d s t h e o p e r a t i n g o r 
d e b t s e r v i c e c o s t s o f a n y p r o j e c t o r d e v e l o p e r . 

T r u s t 2 3 . - ( 1 ) T h e B o a r d s h a l l a p p o i n t a T r u s t A g e n t w h o s h a l l b e 
A g e n t r e s p o n s i b l e for d i s b u r s e m e n t o f g r a n t p a y m e n t s f rom t h e F u n d a n d 

e n s u r i n g t h a t a n y p r e - c o n d i t i o n s s e t b y t h e B o a r d for m a k i n g a 
g r a n t p a y m e n t a r e m e t b y t h e d e v e l o p e r . 

( 2 ) T h e T r u s t A g e n t s h a l l b e c o n t r a c t e d b y t h e B o a r d t h r o u g h 
p u b l i c t e n d e r for t h e p r o c u r e m e n t o f t h e s e r v i c e w h e r e -

( a ) b a n k s , a c c o u n t i n g firms o r s i m i l a r i n s t i t u t i ons a c c e p t a b l e to 
t h e B o a r d m a y p a r t i c i p a t e in t h e t e n d e r ; a n d 

(b ) t h e c o n t r a c t wi th t h e T r u s t A g e n t s h a l l n o t e x c e e d a p e r i o d 
o f t h r e e y e a r s a t a t i m e . 

(3 ) T h e T r u s t A g e n t s h a l l b e r e s p o n s i b l e for t h e a d m i n i s t r a t i o n 
o f g r a n t p a y m e n t s , i n c l u d i n g f i n a n c i a l d i s b u r s e m e n t , v e r i f i c a t i o n 
a n d m o n i to r ing a c tivitie s . 

( 4 ) D e t a i l s o f a c t i v i t i e s , m a n n e r , t e r m s a n d c o n d i t i o n s o f g r a n t 
p a y m e n t s s h a l l b e s p e c i f i e d in t h e d i r e c t i v e s t o b e i s s u e d b y t h e 
B o a r d a n d c o n t r a c t d o c u m e n t s e s t a b l i s h i n g t h e r e l a t i o n o f t h e B o a r d 
a n d t h e T r u s t A g e n t . 

(5) S e l e c t i o n o f the T r u s t A g e n t s h a l l e n s u r e t h a t the T r u s t A g e n t -

( a ) is in a p o s i t i o n t o p r o v i d e s e r v i c e s w i th a w i d e g e o g r a p h i c 
c o v e r a g e a c r o s s t h e M a i n l a n d T a n z a n i a ; 

( b ) h a s g o o d k n o w l e d g e o f p r o j e c t f i n a n c e , i n c l u d i n g r u r a l 
f i n a n c i n g i s s u e s , a s w e l l a s m e a n s t o d e l i v e r , t r a c k a n d 
m o n i t o r f i n a n c e s ; 
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( c ) is a b l e to m a k e d i s b u r s e m e n t s e f f e c t i v e l y , w h i l e e n s u r i n g 
p r o p e r u s e o f f u n d s , wi th abi l i ty to m o n i t o r t h e u s e o f f u n d s 
in a n e f f ec t ive a n d t r a n s p a r e n t m a n n e r ; 

(d ) is a b l e t o w o r k c l o s e l y wi th t h e A g e n c y u n d e r t h e d i r e c t i o n 
of t h e A g e n c y a n d its d e l e g a t e d r e p r e s e n t a t i v e s ; 

(e) is ab le to s e t u p a n d o p e r a t e a m a n a g e m e n t informat ion s y s t e m 
t h a t e n a b l e s k e y p a r t i e s t o a c c e s s t h a t i n f o r m a t i o n t o t r a c k 
p r o g r e s s o n d i s b u r s e m e n t a n d u t i l i s a t i o n o f f u n d s . 

(6 ) T h e T r u s t A g e n t s h a l l b e p a i d for its s e r v i c e s b y t h e B o a r d . 

(7) T h e T r u s t A g e n t s h a l l b e i n d e p e n d e n t o f t h e F u n d , a n d s h a l l 
p r e p a r e p e r i o d i c f i n a n c i a l r e p o r t s a t t h e r e q u e s t o f t h e D i r e c t o r 
G e n e r a l. 

2 4 . -(1) T h e a n n u a l a c c o u n t s o f t h e F u n d , inc lud ing e x p e n d i t u r e s 
o f t h e A g e n c y , s h a l l b e a u d i t e d b y a c o m p e t e n t a n d q u a l i f i e d 
e x t e r n a l a u d i t o r a p p o i n t e d b y t h e B o a r d a f t e r r e c e i v i n g a 
r e c o m m e n d a t i o n f rom t h e A u d i t o r G e n e r a l . 

( 2 ) D o n o r s t o t h e F u n d m a y a p p o i n t a n a u d i t o r o f t h e i r o w n 
c h o i c e a n d a t t h e i r o w n e x p e n s e t o a u d i t t h e a c c o u n t s o f t h e F u n d 
a n d A g e n c y i f t h e y h a v e a p r o v i s i o n o f t h a t e f f e c t i n t h e i r 
a g r e e m e n t s t o f u n d t h e F u n d . 

( 3 ) T h e f i n a n c i a l y e a r o f t h e F u n d s h a l l c o m m e n c e o n t h e 1 s t 
d a y o f J u l y a n d s h a l l e n d o n t h e 3 0 t h d a y o f J u n e t h e f o l l o w i n g 
y e a r . 

( 4 ) T h e f i n a n c i a l y e a r o f t h e A g e n c y s h a l l b e t h e s a m e a s t h e 
f i n a n c i a l y e a r o f t h e F u n d . 
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P A R T VI 
A P P O I N T M E N T O F D I R E C T O R G E N E R A L , O F F I C E R S AND S T A F F 

Appoint- 2 5 . - ( 1 ) T h e D i r e c t o r G e n e r a l o f t h e A g e n c y s h a l l b e a p p o i n t e d 

sector- b y t h e B o a r d . 
G n n e r s l , (2 ) T h e r e c r u i t m e n t o f t h e D i r e c t o r G e n e r a l b y t h e B o a r d s h a l l 
a n d S t a f f b e o n t h e b a s i s o f c o m p e t i t i v e s e l e c t i o n . 

(3 ) T h e D i r e c t o r G e n e r a l s h a l l , s u b j e c t t o t h e o v e r a l l d i r e c t i o n 
o f t h e B o a r d , b e t h e c h i e f e x e c u t i v e o f f i ce r o f t h e A g e n c y a n d o f 
t h e F u n d . 

(4 ) T h e B o a r d s h a l l a p p o i n t o t h e r of f icers a n d s t a f f a s m a y b e 
r e q u i r e d for t h e p e r f o r m a n c e o f t h e f u n c t i o n s o f t h e A g e n c y a n d 
o n s u c h t e r m s a n d c o n d i t i o n s a s it m a y d e t e r m i n e , 

p r o v i d e d t h a t t h e D i r e c t o r G e n e r a l s h a l l s u b j e c t t o t e r m s a n d 
c o n d i t i o n s s e t b y t h e B o a r d , h a v e p o w e r t o a p p o i n t s t a f f o f t h e 
A g e n c y i d e n t i f i e d u n d e r s u c h r e g u l a t i o n s . 

(5) T h e B o a r d s h a l l e n s u r e t h a t t h e r e m u n e r a t i o n o f t h e A g e n c y 
p e r s o n n e l is c o m p e t i t i v e wi th t h a t o f f e r e d b y t h e p r i v a t e s e c t o r for 
c o m p a r a b l e r e s p o n s i b i l i t i e s a n d s h a l l n o t b e b o u n d b y t h e t e r m s 
e s t a b l i s h e d u n d e r t h e p u b l i c s e r v i c e s t r u c t u r e . 

Functions 2 6 . - (1) W i t h o u t p r e j u d i c e to t h e g e n e r a l i t y o f t h e f o r e g o i n g t h e 
o f t h e D i r e c t o r G e n e r a l s h a l l -
Dire c tor 
G e n e r a l ( a ) e x e r c i s e t h e f u n c t i o n s o f t h e A g e n c y p r o v i d e d for u n d e r 

s e c t i o n 1 6 o f t h i s A c t ; 

(b ) m a n a g e t h e b u d g e t , p e r s o n n e l a n d p r o p e r t y o f t h e A g e n c y ; 
a n d 

(c) r e p r e s e n t t h e F u n d in its d e a l i n g s wi th th i rd p a r t i e s . 

(2) T h e Di r ec to r G e n e r a l m a y d e l e g a t e his au tho r i ty to e m p l o y e e s 
o f t h e A g e n c y w h e r e v e r h e d e e m s n e c e s s a r y f o r t h e e f f i c i e n t 
p e r f o r m a n c e o f t h e A g e n c y ' s a c t i v i t i e s . 
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2 7 . - (1) T h e D i r e c t o r G e n e r a l s h a l l k e e p all r e c o r d s o f t h e affairs Reports 

a n d t h e m e e t i n g s o f t h e B o a r d a n d s h a l l e n s u r e t h e i m p l e m e n t a t i o n 
of its d e c i s i o n s a n d d i r e c t i v e s . 

( 2 ) T h e D i r e c t o r G e n e r a l s h a l l s u b m i t t o t h e B o a r d q u a r t e r l y 
r e p o r t s in r e s p e c t o f t h e r e v e n u e r e c e i v e d a n d e x p e n d i t u r e i n c u r r e d 
b y t h e F u n d , i n c o r p o r a t i n g e x p e n d i t u r e s i n c u r r e d b y t h e A g e n c y . 

( 3 ) T h e D i r e c t o r G e n e r a l s h a l l , w i t h i n t h r e e m o n t h s a f t e r t h e 
e n d o f e a c h f i n a n c i a l y e a r s u b m i t to t h e B o a r d a n A n n u a l R e p o r t 
in r e s p e c t o f t h a t y e a r , c o n t a i n i n g : -

( a ) a u d i t e d f i n a n c i a l s t a t e m e n t s o f t h e F u n d , i n c o r p o r a t i n g t h e 
e x p e n d i t u r e s of t h e A g e n c y ; 

(b ) p e r f o r m a n c e i n d i c a t o r s a n d a n y o t h e r r e l a t e d i n f o r m a t i o n ; 

(c) a r e p o r t o n t h e ac t iv i t i es a n d o p e r a t i o n s o f t h e A g e n c y ; a n d 

(d) s u c h o t h e r i n f o r m a t i o n a s t h e B o a r d m a y , b e f o r e o r a f t e r t h e 
c o m p l e t i o n of t h e a n n u a l r e p o r t , d i r e c t . 

(4) T h e D i r ec to r G e n e r a l sha l l , n o t l a t e r t h a n t h r e e m o n t h s be fo re 
t h e e n d o f e a c h f i n a n c i a l y e a r , p r e p a r e a n d s u b m i t t o t h e B o a r d for 
its a p p r o v a l , a w o r k p l a n a n d b u d g e t c o n t a i n i n g -

( a ) i d e n t i f i c a t i o n o f p r i o r i t y p r o j e c t s t h a t t h e A g e n c y s h o u l d 
i n c l u d e in its w o r k p l a n s ; 

(b ) a s h o r t - t e r m w o r k p l a n s e t t i n g o u t t h e p r i n c i p a l ac t iv i t i es o f 
t h e A g e n c y p l a n n e d for t h e c o m i n g y e a r ; 

(c) a m e d i u m - t e r m w o r k p l a n s e t t i n g o u t t h e e x p e c t e d ac t iv i t ies 
of t h e A g e n c y for t h e c o m i n g t h r e e y e a r s ; 

(d ) e s t i m a t e s o f t h e e x p e n d i t u r e s o f t h e A g e n c y for t h e c o m i n g 
y e a r ; 

( e ) e s t i m a t e s o f t h e g r a n t a l l o c a t i o n s to b e m a d e from t h e F u n d , 
i n c l u d i n g all k n o w n c o m m i t m e n t s , a n t i c i p a t e d c o m m i t m e n t s 
f o r t h e c o m i n g y e a r , a n d e s t i m a t e s o f l o n g e r t e r m 
c o m m i t m e n t s ; a n d 
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( f ) e s t i m a t e s o f t h e i n c o m e o f t h e F u n d for t h e c o m i n g t h r e e 
y e a r s . 

( 5 ) T h e D i r e c t o r G e n e r a l s h a l l a t a n y t i m e b e f o r e t h e e n d of a 
f n a n c i a l y e a r , p r e p a r e a n d s u b m i t t o t h e B o a r d for a p p r o v a l a n y 
e s t i m a t e s s u p p l e m e n t a r y t o t h e b u d g e t . 

( 6 ) T h e D i r e c t o r G e n e r a l s h a l l p r e p a r e s u c h f i n a n c i a l a n d 
t e c h n i c a l r e p o r t s a s r e q u e s t e d b y t h e B o a r d . 

i m m u n i - 2 8 . A n e m p l o y e e o f t h e A g e n c y s h a l l n o t , in h i s p e r s o n a l 
t i e s c a p a c i t y , b e l i a b l e in c ivi l o r c r i m i n a l p r o c e e d i n g s in r e s p e c t o f 

a n y a c t o r o m i s s i o n d o n e in g o o d fai th in t h e p e r f o r m a n c e o f h i s 
f u n c t i o n s u n d e r th i s A c t . 

F I R S T S C H E D U L E 

(Made Under section 21) 

GUIDELINES F O R M A N A G E M E N T O F T H E FUND 

Procedures and principles for fund allocation 

1. Authorization of the u s e of the Fund by the Board shall be as follows-

(a) financial commitments from the Fund shall be made by signature of the Chairman 
of the Board co-signed by one other member of the Board and the Director General; 

(b) financial commitments of the Agency within the annual budget shall be made by 
signature of the Director General co-signed by the officer of the Agency in charge 
of the accounting function. 

2. The selection of projects for funding and the calculation of the level of grant to a 
project shall be done on the basis of published criteria at the beginning of each financial 
year, indicating-.-

(i) schedules of grants for different categories of inves tments ; 
(ii) project and developer eligibility criteria; and 

(iii) the procedures for the submission and processing of applications to the Fund. 

3 . For purposes of regional equity, the Board m a y differentiate grants by region and 
location. 
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Processing of Fund applications from locally initiated projects 

4. At the beginning of each financial year, the Agency shall issue a notice by way of 
adver t isement inviting developers to submit applications for grant support for projects. 

5. The applications shall be a s s e s s e d by the Agency agains t the published eligibility 
criteria and recommenda t ions p repa red on eligibility for grant funding and the level of 
g r a n t t h a t m a y b e awarded. 

6. The results of the a s s e s s m e n t m a d e u n d e r p a r a g r a p h 5 above toge the r with the 
Agency's r ecommenda t ions , shall be submitted to the Board for approval . 

7. The B o a r d m a y d e l e g a t e its author i ty with r e s p e c t to g r an t a l locat ions to the 
Director-General for award o fg ran t s be low a l eve l t ha t is specified by the Board and 
revised on a n a n n u a l bas is. 

8. Within five days of the Board entering into a grant contract with a Developer, the 
Director General shall send a copy thereof to the Trust Agent instructing the Trust Agent 
to make grant payments to the project developer in accordance with conditions set out in 
the grant contract. 

Tenders for National Priority Rural Energy Projects 

9. The Agency sha l lp repare pre-feasibility studies for priority projects identified by 
the Board. 

10. The anticipated grant for a priority project shall be es t imated by the Agency on 
the basis of the investment programme defined in the pre-feasibility study and the adopted 
schedule of grants for the particular year. 

11 . Priority projects shall be t ende red to potent ial developers through an o p e n and 
competitive t ende r p r o c e s s in which the evaluat ion criteria are specified in the t e n d e r 
documen t s . 

12. The required investment program shall be included in the bidding documents for 
the te nde r. 

13. The Agency shall review all proposals received from potential deve lope r s , and 
shal l eva lua te t h e s e p roposa l s a g a i n s t the evaluat ion criteria pub l i shed in the t e n d e r 
documents ; and shall submit a recommendat ion on the selected developer to the Board. 

14. Subject to the Boards approval, the Agency shall negotiate a grant contract with 
the preferred developer. 

The Grant Contract 

15. The c o n t e n t of a g r a n t c o n t r a c t sha l l b e in a c c o r d a n c e with a n y condi t ions 
es tabl ished by the Board. 

16. The information to be included in a grant contract shall include but not be limited 
to -

(a) a description of the project; 
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(b) the place of execution of the project; 
(c) a report on the financial status of the developer; 
(d) anticipated financing arrangements for the project including the developer's own 

equity contribution and sources and conditions of loan finance; 
(c) the d i sbursement schedule for grant payments se t aga ins t project deve lopment 

milestones; 
(f) m e c h a n i s m s for project supervis ion a n d control, including regu la r report ing 

requirements during the implementation of the investment p rogramme; 
(g) specification of any guarantees as required by the Board; 
(h) a mechanism and process to transfer the grant contract to another entity where the 

ownership of the project is transferred to another entity during the period in which 
the grant contract is valid; 

(i) descr ipt ion of c o n s e q u e n c e s a n d p r o c e d u r e s in c a s e of non-fulfilment of the 
investment p rogramme. 

17. Where the developer is required to obtain a licence or authorisation from EWURA, 
the grant contract shall have the award of such a licence or authorisation as a condition 
precedent ; and the Board shall be absolved from making any grant payments should the 
developer 's licence be withdrawn or s u s p e n d e d . 

Procedures for the Trust Agent 

18. The Trust Agent shall disburse payments according to the schedules es tabl ished 
in the grant contracts . 

19. The Trust Agent shall employ its own staff or consultants to verify the progress 
of the project against the milestones established in the grant contract for d isbursement of 
funds to the developer . 

2 0 . The Trus t Agen t sha l l verify tha t the e q u i p m e n t , ma te r i a l s , installations a n d 
other activities se t out in the gran t contract have b e e n installed and are in a c c o r d a n c e 
with any te rms , conditions and s tandards as se t out in the grant contract. 

Verification by the Agency 

2 1 . Where directed by the Board , the Trust Agen t shal l under t ake a n i n d e p e n d e n t 
verification ofproject completion at the time of commissioning and shall verify that the 
project is in compl iance with any t e rms , conditions and s t anda rds se t out in the grant 
contract. 
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SECOND SCHEDULE 

(Made under section 10(1)) 

P R O C E E D I N G S O F M E E T I N G S O F T H E B O A R D 

Meetings 

1. The Board shall m e e t at least four times a year and at such other times as m a y be 
n e c e s s a r y or expedient for the t ransact ion of its b u s i n e s s . 

2 . All m e e t i n g s of the Boa rd shal l be c o n v e n e d by the S e c r e t a r y to the Boa rd or 
where the Sec re t a ry is incapaci ta ted, the Cha i rman , who shall appoint a suitable time, 
place a n d date for the holding of e a c h meet ing. 

3 . The Secretary shall convene a special meeting of the Board on a reques t in writing 
signed by not less than five members of the Board for such a meeting and shall cause the 
meet ing to be held within twenty-one days of the receipt by him of such reques t . 

4. Except in the case of a special meeting, a Board meeting shall be convened with at 
least five days notice in writing, specifying the bus iness to be t ransac ted at the meeting, 
and written notice of the convening of the meeting shall be given to every member of the 
Board. 

5. Any m e m b e r of the B o a r d with a C o m m e r c i a l i n t e re s t in a n y b u s i n e s s to be 
transacted at the meeting shall notify the Chairman and Secretary to the Board and shall 
excuse himself from that portion of the meeting where that bus iness is d i scussed . 

6. The Chairman shall preside at the meeting ofthe Board and in the a b s e n c e ofthe 
Chai rman the m e m b e r s p r e s e n t a t the meet ing sha l l e l ec t one oftheir n u m b e r to be an 
interim Chairman, 

7. Minutes in proper form of e a c h meet ing of the Board shall be kep t a n d shall be 
confirmed by the Board at its next meet ing and signed by the Chairman of the meet ing. 

Quorum and decision making 

8. Five m e m b e r s of the Board shall constitute a quorum a t any meet ing . 

9. All ac ts , matters and items authorised by the Board shall be decided by resolution 
a t a meet ing of the Board a t which there is a quorum. 

10. A decision approved by voting by the majority of member s p resen t at a meeting 
of the Board shall be d e e m e d to be a decision of the Board. 

11 . Every m e m b e r of the Board, excluding ex-offcio m e m b e r s , shall have one vote 
and in the event of an equality of votes the Chairman of the meeting shall have a second 
or casting vote in addition to his deliberative vote. 
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12. Notwithstanding the provisions ofthis Schedule, where the Chairman so directs 
a decision may be made by the Board without a meeting by circulation of the relevant 
papers among all the members and the expression in writing of their views, but any 
member shall be entitled to require that any such deoision be deferred until the subject 
matter shall be considered at a meeting ofthe Board, 

13. Subject to the provisions of mis Schedule relating to quorum, the Board may act 
notwithstanding any vacancy in the membership thereof and no act or proceeding ofthe 
Board shall be invalid by reason only of some defect in the appointment of a member or 
a person who purports to be a member. 

Power to regulate procedure 

14. The Board shall have power to regulate its own procedure and may from time to 
time make standing orders providing for all matters relating to the meetings of the Board 
and the proper conduot of its business. 

Agency seal 

15. All deeds, instruments, contracts and other documents shall be deemed to be 
duly executed by or on behalf of the Board -

(a) if sealed with the seal ofthe Board and signed by the Chairman and the Secretary 
of the Board; or 

(b) if sealed with the seal of the Board and signed by the Director General and two 
members of the Board; or 

(c) if sealed with the seal ofthe Board and signed by one member ofthe Board and 
the Secretary both of whom have been authorised by the Board for the purpose. 

Passed in the National Assembly on the 18 t h April, 2005. 

Clerk of the National Assembly 


