
L- AC'T 

(No. 4 QP 1999) 

Tft$ L ~ M )  (SMALL MORTGAGES) REGULATIONS, 
2001 

(Made under sections 114 and 179) - 
~lfaggtl I .  These Reguladons &all be c~ted as the Lartd (Small 

Mortgages) Regulations 2001. 

Inkpmtation 2. In these regulations, unless the m>n&xt 0tbem.i~~ 

requires - 
"Ad' means the Land Act 1999; 

"authorized officer" has the meaning ascribed to it by the Act; 

"Cotrrmissioner" means the Commissioner for L&; 

'Tvfinister" means the Minister responsibb for lands: 
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mor@gen mmepns a mattpge for a term not exceeding thns 

yearsandfixaaaurnnotgreatathenfivchundradh~ 

shiHihgs. 

3. No d l  mortgage &all have a term exceding h Term 

Y-S 

4. No muail moflgage shall secwe a 9um af m- greater Maximum 
rhaa five h m h d  thouad Shillinm unless there is m ordar by the m 
~~~I I~LGI '  ~CI  h ~ e  UU~ SW. 

5.-(1) The Commissioner shall have a duty ta &is C o n s u l ~ t i ~ :  

Minister on the paasibiIity to change the m m  gum unda a 

s d t  mortgage. 

(2) A body of orgsnizstion whicb reprent interests of 
bakers or on smurity 0f.mortgageshdl b t  duty to advie 

h Minister on i possibility to change h maximum sun undrz a 

small mortgage 

6.-(1) Evay instnlment fm.a d 1  mmtgage W prwide -at 
fnr the following mmrtlefa - of a d l  

'ndgage 
(a) name df the born, 

(bj b ) G  of ha lcndsr; 

(C) ~ t i a n ~ f t h e ~ w h k h ~ U l e ~ j e e t o f U r e  

mmt%sge; 

(d) destriptlon of developmenu onhe lm4 if my, md if 

(e) natm of irlterest in tl* h i d  - 
(i) Right of occupancy; or 

(ii) h e ;  
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h d  (Small Mortgage$ - 
G.N. No. 75 (m&.) 

(Q w k k  tbr; in\ao;rrl ia rngkkrcd ur nut, if I+- 

reference number@) of regishtiw; 

(g) the sum secured under the small mortgage incl* 
an overdraft, existing or r fbtm or contingent debt; 

(Q thc need for a memormdum in csse o f  reducing or 
increasing secured amount unda the small mortgage; 

(i) payable interest rate under the d mortgage and the 

requirement for not less than thirty daya notice upon 

revision. 

(2) Other conditions include - 

(a) the lenda to give a copy of the mall mortgage 

instnbm~nt tn the h w m ' x  rrpow<a) wlrm the 

borrbwe~ i s  m m ~ e d  and any other person with an 

obligation undw the mortgage; 

(b) a statmcnt that the small mortgage does not operate 
as a kamfer of fAe right of ~ccupancy or least:, as the 

case may be, but takes effect as security d y ;  

( c  priority or ranking nrroding tn onler nf registrtion; 

(d) tackng or further advances or credit on a current or 

(c) UIG nccd for $hc Icndcr's mnacnt ta any dispwition 

affecting the secllrity; 

(0 the duty for the borrower to pay h e  principal sum and 

intsrest on the agreed day; 

(g) defkuit noticw, 

(h) remedies available to the lender upon bormwer's 
default; 

(i) m m e t  of calculating interest on the .principal sum 

and time or dates when interest M 1  be deemed due 

OT to have accmed; 

) the borrower's duty to maintain the ~ccurity i~ good 
condition and repair; 
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(k) the borrowex's duty to pay all. outgoings such as rent, 

r-lw, 4aur.t Anfie.c 2nd leviex: 

(1) the lender's right 10 inspect the mortgaged land or 

pw'ertr, 
(m) thc borrower's equitable right o f  redemption. 

7. Every borrower shall have a duty to notify the Notification: 
Commissioner or auhplseU ofllce~ the inlei~tiu~~ lo car-ry uui a 

small morlgage. 

8, For avoid- of doubt. ttas following Bre the only protectio~ 

remedies for which the lender is required to obtain an mdex of tl~c 

\;uurt if scraEsod - 

(a) appointmefir of a recciver of income of Ule mortgagd 

land: 

b I e , s h ~ g  the laultgagtd Iund ox oub~03sing of the. 

mortgaged lease; 

(c) entering into p m d m  of mwtgqed land. 

9. Unless otherwise expressly deck&&, customrq Customary 

mortgages slcll be governed by customary law. rnonpges 

Dai es Salaam, 
3rd May. 2001 


